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In-Kind Transitions: A Primer

Understanding a method of transferring assets without selling

What Is an In-Kind Transition?

An in-kind transition refers to the transfer of an asset directly without selling it for cash. Instead of liquidating a position
and reinvesting the proceeds, the investor contributes or transfers the asset itself into a new structure or account, subject
to eligibility and operational requirements. As a result, ownership of the underlying asset is generally maintained throughout

the transition, even though the way the asset is held may change!

This approach differs from more traditional transitions, which typically involve selling the asset, temporarily holding cash
and re-entering the market through a new investment.? Whether an in-kind transition is possible or appropriate depends on
the specific asset, the destination structure and the investor’s individual circumstances.

Why In-Kind Transitions Matter

In-kind transitions can be relevant when investors want to change how an asset is held—without changing what they own.

MAINTAINING MARKET EXPOSURE

Because the asset is not sold, exposure to the
underlying investment is generally maintained
during the transition, subject to operational timing
and requirements.?

REDUCING TRANSACTION COMPLEXITY

An in-kind transition can eliminate multiple market
transactions and the operational steps associated with
selling and reinvesting, which may simplify execution in
certain situations!

POTENTIAL TAX CONSIDERATIONS

Selling an asset for cash often triggers a taxable
event. While tax treatment is highly fact-specific and
depends on applicable law, in-kind transitions are
sometimes evaluated as part of broader tax-aware
planning discussions.’

RELEVANCE FOR DIGITAL ASSETS

Digital assets introduce additional considerations related
to custody, trading venues and operational workflows.
For investors who already hold digital assets, in-kind
transitions may be explored as a way to reposition
those holdings within a different investment or custody
framework—without exiting and re-entering the market
solely to change how the asset is held?*

TInvestment Company Institute (IC), ETF Basics: The Creation and Redemption Process and Why It Matters (Jan. 19, 2012) — https://www.ici.org/viewpoints/
view_12_etfbasics_creationrefresher-readings/2026/exchange-traded-funds-mechanics-applications

2 CFA Institute: Exchange Traded Funds—Mechanics and Applications (Curriculum/Refresher Reading) — https://www.cfainstitute.org/insights/

professionallearning/

3 CFA Institute, Tax-Aware Investment Management (general reference on realized vs. unrealized gains) — https://www.cfainstitute.org/en/research/

foundation/2015/tax-aware-investment-management

* SEC Press Release: SEC Permits In-Kind Creations and Redemptions for Crypto ETPs (July 29, 2025) — https://www.sec.gov/newsroom/press-releases/2025-

101-sec-permits-kind-creations-redemptions-crypto-etps



How In-Kind Transitions Are Used

In-kind transitions are typically considered when an investor
already owns an asset and is evaluating whether a different

structure, account type, or investment vehicle may better
align with their objectives.

= Confirming that the asset is eligible for in-kind transfer?

= Coordinating among custodians, counterparties, and
administrators

= Transferring the asset directly into the new structure
rather than selling it

Compared with a cash transaction, the distinction is

straightforward.

ATTRIBUTE IN-KIND TRANSITION

CASH TRANSACTION

Asset sold? No Yes

Market exposure Maintained

Primary steps Direct asset transfer

Tax considerations Situation-specific®
Execution timelines, operational requirements and costs
can vary, and in-kind transitions may take longer than
standard market trades. As a result, they are typically
planned in advance and coordinated with financial, tax
and operational professionals.?

Key Takeaway

Temporarily exited
Sell, then reinvest

Often triggered at sale

What Kinds of Clients May Find In-Kind
Transitions Relevant?

In-kind transitions are not designed for every investor.
They are most often explored by clients who:

Already hold meaningful positions in a specific asset

Are evaluating changes to portfolio structure rather
than asset exposure

Have longer time horizons and less immediate
liquidity needs

Engage professional advisors as part of tax-aware or
complex planning

Are comfortable with additional operational coordination

These transitions are generally discussed in the context
of broader portfolio construction and wealth-planning
conversations rather than as standalone investment

decisions. Suitability depends on an investor's objectives,
risk tolerance, liquidity needs and overall financial situation.

An in-kind transition is a method of transferring assets without converting them to cash.
For certain investors—particularly those with existing holdings and complex planning
needs—this approach may offer a way to reposition holdings while generally maintaining

exposure to the underlying asset.

Understanding how in-kind transitions work—and the considerations involved—can help

investors and their advisors evaluate a broader set of tools when navigating portfolio and

structural decisions.

Educational material only. Not a recommendation or solicitation.

5|RS: Digital assets (tax basics and reporting) — https:/www.irs. gov/filing/digital-assets



For questions about in-kind transitions,

please contact the MSIM ETF Specialist Team
at etf specialists@morganstanley.com.

RISK CONSIDERATIONS

Digital assets are highly volatile and unpredictable. Their value is influenced by, but not limited to, supply and demand, investor confidence
and their willingness to purchase it using traditional currencies, inflation, interest rates, currency exchange rates, changing regulations in the
U.S. and abroad, and economic trends. Investors also face risks such as price swings, flash crashes, fraud, and cybersecurity threats. Digital

assets may be more vulnerable to market manipulation than securities.

Investing involves risk. Shares of ETFs are bought and sold at market price (not NAV) and are not individually redeemed from the Fund.
Total Returns are calculated using the daily 4:00pm net asset value (NAV). Market price returns reflect the midpoint of the bid/ask
spread as of the close of trading on the exchange where Fund shares are listed. Market price returns do not represent the returns you

would receive if you traded shares at other times.

IMPORTANT DISCLOSURES:

The views and opinions and/or analysis expressed are those of the author

or the investment team as of the date of preparation of this material and

are subject to change at any time without notice due to market or economic
conditions and may not necessarily come to pass. Furthermore, the views will
not be updated or otherwise revised to reflect information that subsequently
becomes available or circumstances existing, or changes occurring, after the
date of publication. The views expressed do not reflect the opinions of all
investment personnel at Morgan Stanley Investment Management (MSIM)
and its subsidiaries and affiliates (collectively the Firm") or the views of the
firm as a whole, and may not be reflected in all the strategies and products
that the Firm offers.

Forecasts and/or estimates provided herein are subject to change and may
not actually come to pass. Information regarding expected market returns
and market outlooks is based on the research, analysis and opinions of the
authors or investment team. These conclusions are speculative in nature, may
not come to pass and are not intended to predict the future performance of
any specific strategy or product the Firm offers. Future results may differ
significantly depending on factors such as changes in securities or financial
markets or general economic conditions.

This material has been prepared on the basis of publicly available information,
internally developed data and other third-party sources believed to be
reliable. However, no assurances are provided regarding the reliability of such
information and the Firm has not sought to independently verify information
taken from public and third-party sources.

This material is a general communication, which is not impartial and all
information provided has been prepared solely for informational and
educational purposes and does not constitute an offer or a recommendation
to buy or sell any particular security or to adopt any specific investment
strategy. The information herein has not been based on a consideration of any
individual investor circumstances and is not investment advice, nor should it
be construed in any way as tax, accounting, legal or regulatory advice. To that
end, investors should seek independent legal and financial advice, including
advice as to tax consequences, before making any investment decision.

Charts and graphs provided herein are for illustrative purposes only. Past
performance is no guarantee of future results.

This material is not a product of Morgan Stanley's Research Department and
should not be regarded as a research material or a recommendation.

The Firm does not provide tax advice. The tax information contained herein
is general and is not exhaustive by nature. It was not intended or written to
be used, and it cannot be used by any taxpayer, for the purpose of avoiding
penalties that may be imposed on the taxpayer under U.S. federal tax laws.
Federal and state tax laws are complex and constantly changing. You should
always consult your own legal or tax professional for information concerning
your individual situation.

The whole or any part of this material may not be directly or indirectly
reproduced, copied, modified, used to create a derivative work, performed,
displayed, published, posted, licensed, framed, distributed or transmitted
or any of its contents disclosed to third parties without MSIM's express
written consent. This material may not be linked to unless such hyperlink
is for personal and non-commercial use. All information contained herein is
proprietary and is protected under copyright and other applicable law.

Before investing in any ETF, investors should consider carefully the
investment objective(s), risks, and charges and expenses. The current
prospectus contains this and other information. To obtain a prospectus

or summary prospectus (which includes the applicable fund’s current

fees and expenses, if different from those in effect as of the data of this
presentation), download a copy on eatonvance.com or call 1-800-5487786.
Read the prospectus carefully before investing.

Morgan Stanley Investment Management Inc. is the adviser to the
Calvert, Eaton Vance and Parametric ETFs. Morgan Stanley Investment
Management Limited is the sub-adviser to Eaton Vance High Yield ETF.
Parametric Portfolio Associates LLC is the sub-adviser to the Parametric
ETFs. The ETFs are distributed by Foreside Fund Services, LLC.

DISTRIBUTION

This material is only intended for and will only be distributed to persons
resident in jurisdictions where such distribution or availability would not
be contrary to local laws or regulations.

MSIM, the asset management division of Morgan Stanley (NYSE: MS),
and its affiliates have arrangements in place to market each other’s
products and services. Each MSIM affiliate is regulated as appropriate in
the jurisdiction it operates. MSIM's affiliates are: Calvert Research and
Management, Eaton Vance Management, Parametric Portfolio Associates
LLC, Parametric SAS, and Atlanta Capital Management LLC.


mailto:etf_specialists%40morganstanley.com?subject=

This material has been issued by any one or more of the following entities:

EMEA

This material is for Professional Clients/Accredited Investors only. In the EU,
MSIM materials are issued by MSIM Fund Management (Ireland) Limited
(“FMIL"). FMIL is regulated by the Central Bank of Ireland and is incorporated
in Ireland as a private company limited by shares with company registration
number 616661 and has its registered address at 24-26 City Quay, Dublin 2,
DO2 NY19, Ireland.

Outside the EU, MSIM materials are issued by Morgan Stanley Investment
Management Limited (MSIM Ltd) is authorised and regulated by the Financial
Conduct Authority. Registered in England. Registered No. 1981121. Registered
Office: 25 Cabot Square, Canary Wharf, London E14 4QA.

In Switzerland, MSIM materials are issued by Morgan Stanley & Co.
International plc, London (Zurich Branch) Authorised and regulated by
the Eidgendssische Finanzmarktaufsicht ("FINMA"). Registered Office:
Beethovenstrasse 33, 8002 Zurich, Switzerland.

Italy: MSIM FMIL (Milan Branch), (Sede Secondaria di Milano) Palazzo
Serbelloni Corso Venezia, 16 20121 Milano, Italy. The Netherlands: MSIM
FMIL (Amsterdam Branch), Rembrandt Tower, 11th Floor Amstelplein
11096HA, Netherlands. France: MSIM FMIL (Paris Branch), 61 rue de
Monceau 75008 Paris, France. Spain: MSIM FMIL (Madrid Branch), Calle
Serrano 55, 28006, Madrid, Spain. Germany: MSIM FMIL Frankfurt Branch,
GroBe GallusstraBe 18, 60312 Frankfurt am Main, Germany (Gattung:
Zweigniederlassung (FDI) gem. § 53b KWG). Denmark: MSIM FMIL
(Copenhagen Branch), Gorrissen Federspiel, Axel Towers, Axeltorv2, 1609
Copenhagen V, Denmark.

MIDDLE EAST
Dubai International Financial Centre:

This information does not constitute or form part of any offer to issue or sell,
or any solicitation of any offer to subscribe for or purchase, any securities or
investment products in the UAE (including the Dubai International Financial
Centre and the Abu Dhabi Global Market) and accordingly should not be
construed as such. Furthermore, this information is being made available on
the basis that the recipient acknowledges and understands that the entities
and securities to which it may relate have not been approved, licensed by or
registered with the UAE Central Bank, the Dubai Financial Services Authority,
the UAE Securities and Commodities Authority, the Financial Services
Regulatory Authority or any other relevant licensing authority or government
agency in the UAE. The content of this report has not been approved by

or filed with the UAE Central Bank, the Dubai Financial Services Authority,
the UAE Securities and Commodities Authority or the Financial Services
Regulatory Authority.

Abu Dhabi Global Market (“ADGM"):

This material is sent strictly within the context of, and constitutes, an
Exempt Communication. This material relates to Morgan Stanley Investment
Management ETFs which are not subject to any form of regulation or
approval by the Financial Services Regulatory Authority of the Abu Dhabi
Global Market (the "FSRA".

Saudi Arabia

This financial promotion was issued and approved for use in Saudi Arabia by
Morgan Stanley Saudi Arabia, Al Rashid Tower, Kings Sand Street, Riyadh,
Saudi Arabia, authorized and regulated by the Capital Market Authority
license number 0604-4-37.

us.

NOT FDIC INSURED OFFER NO BANK GUARANTEE MAY LOSE
VALUE NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY
NOT A DEPOSIT

morganstanley.com/im

Latin America (Brazil, Chile Colombia, Mexico, Peru, and Uruguay)

This material is for use with an institutional investor or a qualified investor
only. All information contained herein is confidential and is for the exclusive
use and review of the intended addressee, and may not be passed on to any
third party. This material is provided for informational purposes only and does
not constitute a public offering, solicitation or recommendation to buy or sell
for any product, service, security and/or strategy. A decision to invest should
only be made after reading the strategy documentation and conducting in-
depth and independent due diligence.

ASIA PACIFIC

Hong Kong: This document has been issued by Morgan Stanley Asia Limited,
CE No. AAD291, for use in Hong Kong and shall only be made available

to “professional investors” as defined under the Securities and Futures
Ordinance of Hong Kong (Cap 571). The contents of this document have

not been reviewed nor approved by any regulatory authority including the
Securities and Futures Commission in Hong Kong. Accordingly, save where

an exemption is available under the relevant law, this document shall not

be issued, circulated, distributed, directed at, or made available to, the

public in Hong Kong. Singapore: This material is disseminated in Singapore

by Morgan Stanley Investment Management Company, Registration No.
199002743C. This material should not be considered to be the subject of

an invitation for subscription or purchase, whether directly or indirectly,

to the public or any member of the public in Singapore other than (i) to an
institutional investor under section 304 of the Securities and Futures Act,
Chapter 289 of Singapore (“SFA"), (i) to a “relevant person” (which includes an
accredited investor) pursuant to section 305 of the SFA, and such distribution
is in accordance with the conditions specified in section 305 of the SFA; or
(i) otherwise pursuant to, and in accordance with the conditions of, any
other applicable provision of the SFA. This material has not been reviewed

by the Monetary Authority of Singapore. Australia: This material is provided
by Morgan Stanley Investment Management (Australia) Pty Ltd ABN
22122040037, AFSL No. 314182 and its affiliates and does not constitute an
offer of interests. Morgan Stanley Investment Management (Australia) Pty
Limited arranges for MSIM affiliates to provide financial services to Australian
wholesale clients. This material will not be lodged with the Australian
Securities and Investments Commission.

Japan

For professional investors, this material is circulated or distributed for
informational purposes only. For those who are not professional investors, this
material is provided in relation to Morgan Stanley Investment Management
(Japan) Co,, Ltd. ("MSIMJ")'s business with respect to discretionary investment
management agreements ("IMA”") and investment advisory agreements (“IAA").
This is not for the purpose of a recommendation or solicitation of transactions
or offers any particular financial instruments. Under an IMA, with respect to
management of assets of a client, the client prescribes basic management
policies in advance and commissions MSIM] to make all investment decisions
based on an analysis of the value, etc. of the securities, and MSIM] accepts
such commission. The client shall delegate to MSIM) the authorities necessary
for making investment. MSIM|J exercises the delegated authorities based

on investment decisions of MSIMJ, and the client shall not make individual
instructions. All investment profits and losses belong to the clients; principal
is not guaranteed. Please consider the investment objectives and nature of
risks before investing. As an investment advisory fee for an IAA or an IMA,

the amount of assets subject to the contract multiplied by a certain rate (the
upper limit is 2.20% per annum (including tax)) shall be incurred in proportion
to the contract period. For some strategies, a contingency fee may be incurred
in addition to the fee mentioned above. Indirect charges also may be incurred,
such as brokerage commissions for incorporated securities. Since these
charges and expenses are different depending on a contract and other factors,
MSIM]J cannot present the rates, upper limits, etc. in advance. All clients
should read the Documents Provided Prior to the Conclusion of a Contract
carefully before executing an agreement. This material is disseminated in
Japan by MSIMJ, Registered No. 410 (Director of Kanto Local Finance Bureau
(Financial Instruments Firms)), Membership: the Japan Securities Dealers
Association, The Investment Trusts Association, Japan, the Japan Investment
Advisers Association and the Type Il Financial Instruments Firms Association.
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