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Part I- Financial Information
Item 1. Consolidated Financial Statements (unaudited)

Eaton Vance Corp.
Consolidated Balance Sheets (unaudited)

July 31, October 31,

(in thousands) 2020 2019
Assets
Cash and cash equivalents $ 878,875 $ 557,668
Management fees and other receivables 231,115 237,864
Investments 657,444 1,060,739
Assets of consolidated collateralized loan obligation (CLO) entitie

Cash 51,854 48,704

Bank loans and other investments 1,484,671 1,704,270

Other assets 19,145 28,039
Deferred sales commissions 59,622 55,211
Deferred income taxes 55,127 62,661
Equipment and leasehold improvements, net 71,251 72,798
Operating lease rightf-use assets 257,700 -
Intangibleassets, net 72,956 75,907
Goodwill 259,681 259,681
Loan to affiliate 5,000 5,000
Other assets 77,956 85,087

Total assets $ 4,182,397 $ 4,253,629

See notes to Consolidated Financial Statements.



Eaton Vance Corp.
Consolidated Balance Sheets (unaudited) (continued)

July 31, October 31,
(in thousands, except share data) 2020 2019
Liabilities, Temporary Equity and Permanent Equity
Liabilities:
Accrued compensation $ 173,311 $ 240,722
Accounts payable and accrued expenses 71,063 89,984
Dividend payable 55,600 55,177
Debt 621,139 620,513
Operating lease liabilities 306,493 -
Liabilities of consolidated CLO entities:
Senior and subordinatedote obligations 1,170,800 1,617,095
Other liabilities 298,282 51,122
Other liabilities 24,912 108,982
Total liabilities 2,721,600 2,783,595
Commitments and contingencies (Note 19)
Temporary Equity:
Redeemable nofcontrolling interests 185,510 285,915
Total temporary equity 185,510 285,915

Permanent Equity:

Voting Common Stock, par value $0.00390625 per share:
Authorized, 1,280,000 shares
Issued and outstanding64,716 and 422,935 shares,
respectively 2 2
NonVoting Common Stock, par value $0.00390625 per share:
Authorized, 190,720,000 shares
Issued and outstanding, 114,173,283 and 113,143,567 shares,

respectively 446 442
Additional paidin capital 49,122 -
Notes receivable from stock option exercises (7,153) (8,447)
Accumulated other comprehensive loss (63,132 (58,317
Retained earnings 1,296,002 1,250,439

Total Eaton Vance Corp. shareholders' equity 1,275,287 1,184,119
Nonredeemable norcontrolling interests - -
Total permanent equity 1,275,287 1,184,119
Total liabilities, temporary equity and permanent equity $ 4,182,397 $ 4,253,629

See notes to Consolidated Financial Statements.



Eaton Vance Corp.
Consolidated Statements of Income (unaudited)

Three Months Ended

Nine MonthsEnded

July 31, July 31,
(in thousands, except per share data) 2020 2019 2020 2019
Revenue:
Management fees $ 369,198 $ 375,747 $ 1,118,120 $ 1,085,881
Distribution and underwriter fees 18,141 21,281 58,841 64,425
Service fees 32,322 31,855 96,818 90,801
Other revenue 1,158 2,352 5,505 8,405
Total revenue 420,819 431,235 1,279,284 1,249,512
Expenses:
Compensation and related costs 156,780 158,642 477,834 466,072
Distribution expense 32,198 38,070 105,734 111,508
Service fee expense 28,266 28,037 84,669 79,475
Amortization of deferred sales commissions 6,329 5,644 18,586 16,762
Fundrelated expenses 9,545 9,715 31,509 29,320
Other expenses 56,480 53,992 173,056 160,937
Total expenses 289,598 294,100 891,388 864,074
Operating income 131,221 137,135 387,896 385,438
Non-operating income (expense):
Gains (losses) and other investment income, net 33,671 14,846 (752) 35,885
Interest expense (5,888) (5,888) (18,140 (17,907
Other income (expense) of consolidated CLO entitie
Gains and other investment income, net 14,440 18,260 25,162 45,495
Interest and other expense (9,912) (21,748 (38,955 (40,905
Total noroperating income (expense) 32,311 5,470 (32,684 22,568
Income before income taxes and equity in net
income (loss) of affiliates 163,532 142,605 355,212 408,006
Income taxes (36,899) (36,304 (91,494 (100,998
Equity in net income (loss) of affiliates, net of tax (100,244, 2,235 (96,438] 6,918
Net income 26,389 108,536 167,280 313,926
Net (ncome) loss attributable to nenontrolling and
other beneficial interests (27,982) (6,315) 7,170 (23,097
Netincome (loss) attributable to
Eaton Vance Corp. shareholders $ (1,593)$ 102,221 $ 174,450 $ 290,829
Earning (loss) per share:
Basic $ (0.01) % 094 $ 1.60 $ 2.63
Diluted $ (0.01) % 0.90 $ 155 % 2.54
Weighted average shares outstanding:
Basic 109,183 109,111 109,255 110,553
Diluted 111,694 113,464 112,879 114,510

See notes to Consolidated Financial Statements.



Eaton Vance Corp.

Consolidated Statements aEomprehensive Income (unaudited)

(in thousands)

Three Months Ended
July 31,

Nine Months Ended
July 31,

2020 2019

2020 2019

Net income $ 26,389 % 108,536 $ 167,280 $ 313,926
Other comprehensive income (loss):
Amortization of net losses on cash flow hedges,
net of tax (25) (23) (74) (73)
Foreign currencyranslation adjustments 5,818 1,703 (4,741) (2,967)
Other comprehensive income (loss), net of tax 5,793 1,680 (4,815) (3,040)
Total comprehensive income 32,182 110,216 162,465 310,886
Comprehensive (income) loss attributablerton-controlling
and other beneficial interests (27,982 (6,315) 7,170 (23,097
Total comprehensive income attributable to
Eaton Vance Corp. shareholders $ 4,200 $ 103,901 $ 169,635 $ 287,789

See notes to Consolidated Financial Statements.



Eaton Vance Corp.
ConsolidatedStatements of Shareholders' Equity (unaudited)

Three Months Ended July 31, 2020

Temporary
Permanent Equity Equity
Notes Non-
Receivable Accumulated Redeemable Redeemable
Voting  Non-Voting  Additional from Stock Other Non- Total Nor-
Common Common Paidin Option Comprehensive  Retained Controlling Permanent Controlling
(in thousands) Stock Stock Capital Exercises Income (Loss) Earnings Interests Equity Interests
Balance, April 30, 2020 $ 2 $ 445 $ 12,094 $ (7,070 % (68,925 $ 1,340,55¢ $ - $ 1,277,105 $ 211,135
Net income (loss) - - - - - (1,593 182 (1,411 27,800
Other comprehensive income, net of tax - - - - 5,793 - - 5,793 -
Dividends declared ($0.375 per share) - - - - - (42,964 - (42,964 -
Issuance of NoiVoting Common Stock:
On exercise of stock options - 1 5,935 (246 - - - 5,690 -
Under employee stock purchase plans - - 1,380 - - - - 1,380 -
Under employee stock purchase incentive plan - - 821 - - - - 821 -
Stockbased compensation - - 25,347 - - - - 25,347 -
Tax expense associated with noontrolling interests - - (15 - - - - (15; -
Repurchase of Voting Common Stock - - (145 - - - - (145 -
Repurchase of Nekoting Common Stock - - (1,312 - - - - (1,312 -
Principal repayments on notes receivable
from stock option exercises - - - 163 - - - 163 -
Net subscriptions (redemptions/distributions)
of non-controlling interest holders - - - - - - (182 (182 125,491
Net consolidations (deconsolidations) of
sponsored investment funds - - - - - - - - (173,899
Changes in redemption value of noontrolling
interests redeemable at fair value - - 5,017 - - - - 5,017 (5,017
Balance, July 31, 2020 $ 2 $ 446 $ 49,122 $ (7,153 $ (63,132 $ 1,296,002 $ - $ 1,275,287 $ 185,510

See notes to Consolidated Financial Statements.



Eaton Vance Corp.
Consolidated Statemeets of Shareholders' Equity (unaudited) (continued)

Three Months Ended July 31, 2019

Temporary
Permanent Equity Equity
Notes Non-
Receivable Accumulated Redeemable Redeemable
Voting  Non-Voting from Stock Other Nor- Total Nor-
Common Common Additional Option Comprehensive  Retained Controlling Permanent Controlling
(in thousands) Stock Stock PaidIn Capita  Exercises Income (Loss) Earnings Interests Equity Interests
Balance, April 30, 2019 $ 2 $ 446 $ - $ (7,820 $ (61,615 $ 1,15797C $ 1,049 $ 1,090,032 $ 340,176
Net income - - - - - 102,221 494 102,715 5,821
Other comprehensive income, net of tax - - - - 1,680 - - 1,680 -
Dividends declared ($0.35 per share) - - - - - (39,626 - (39,626 -
Issuance of NoiVoting Common Stock:
On exercise of stock options - 1 11,371 (286 - - - 11,086 -
Under employee stock purchase plans - - 1,606 - - - - 1,606 -
Under employee stock purchase incentive plan - 1 812 - - - - 813 -
Stockbased compensation - - 23,420 - - - - 23,420 -
Tax expense associated with noontrolling interests - - (30 - - - - (30; -
Repurchase of Nekoting Common Stock - (6) (36,460 - - (24,790 - (61,256 -
Principal repayments on notes receivable
from stock option exercises - - - 187 - - - 187 -
Net subscriptions (redemptions/distributions)
of non-controlling interest holders - - - - - - (501 (501 15,529
Net consolidations (deconsolidations) of
sponsored investment funds - - - - - - - - (16,082
Changes in redemption value of noontrolling
interests redeemable at fair value - - (719 - - - - (719 719
Balance, July 31, 2019 $ 2 $ 442 $ - 3 (7919 $ (59,935 $ 1195775 $ 1,042 $ 1,129,407 $ 346,163

See notes to Consolidated Financial Statements.



Eaton Vance Corp.
ConsolidatedStatements of Shareholders' Equity (unaudited) (continued)

Nine Months Ended July 31, 2020

Temporary
Permanent Equity Equity
Notes Non-
Receivable Accumulated Redeemable Redeemable
Voting  Non-Voting  Additional from Stock Other Nor- Total Nor-
Common Common Paidin Option Comprehensive  Retained Controlling Permanent Controlling
(in thousands) Stock Stock Capital Exercises Income (Loss) Earnings Interests Equity Interests
Balance, November 1, 2019 $ 2 $ 442 $ - 8 (8,447 $ (58,317 $ 1,250,43¢ $ - $ 1,184,11¢ $ 285,915
Net income (loss) - - - - - 174,450 548 174,998 (7,718
Other comprehensive loss, net of tax - - - - (4,815 - - (4,815 -
Dividends declared ($1.125 per share) - - - - - (128,887 - (128,887 -
Issuance of Voting Common Stock - - 581 - - - - 581 -
Issuance of NoiVoting Common Stock:
On exercise of stock options - 6 52,344 (1,327 - - - 51,023 -
Under employee stock purchase plans - - 3,037 - - - - 3,037 -
Under employee stock purchase incentive plan - 1 3,787 - - - - 3,788 -
Under restricted stock plan, net of forfeitures - 6 - - - - - 6 -
Stockbased compensation - - 76,298 - - - - 76,298 -
Tax benefit of norcontrolling interest repurchases - - 2,494 - - - - 2,494 -
Repurchase of Voting Common Stock - - (245 - - - - (145 -
Repurchase of NeNoting Common Stock - 9) (98,900 - - - - (98,909 -
Principal repayments on notes receivable
from stock option exercises - - - 2,621 - - - 2,621 -
Net subscriptions (redemptions/distributions)
of nonrcontrolling interest holders - - - - - - (548 (548 243,417
Net consolidations (deconsolidations) of
sponsored investment funds - - - - - - - - (326,478
Changes in redemption value of noontrolling
interests redeemable at fair value - - 9,626 - - - - 9,626 (9,626
Balance, July 31, 2020 $ 2 $ 446 $ 49,122 ¢ (7,153  $ (63,132 $ 1,296,002 $ - $ 1,275,287 $ 185,510

See notes to Consolidated Financial Statements.



Eaton Vance Corp.

Consolidated Statemeets of Shareholders' Equity (unaudited) (continued)

Nine Months Ended July 31, 2019

Temporary
Permanent Equity Equity
Notes Non-
Receivable Accumulated Redeemable Redeemable
Voting  Non-Voting from Stock Other Nor- Total Nor-
Common Common Additional Option Comprehensive  Retained Controlling Permanent Controlling
(in thousands) Stock Stock PaidIn Capita  Exercises Income (Loss) Earnings Interests Equity Interests
Balance, November 1, 2018 $ 2 $ 455 $ 17,514 $ (8,067 % (63,181 $ 1,150,69¢ $ 1,000 $ 1,108,431 $ 335,097
Cumulative effect adjustment upon adoption
of new accounting standard (ASU 2608 - - - - 3,714 3,714 - - -
Net income - - - - - 290,829 1,356 292,185 21,741
Other comprehensive loss, net of tax - - - - (3,040 - - (3,040 -
Dividends declared ($1.05 per share) - - - - - (120,051 - (120,051 -
Issuance of NoiVoting Common Stock:
On exercise of stock options - 3 23,400 (534 - - - 22,869 -
Under employee stock purchase plans - - 3,199 - - - - 3,199 -
Under employee stock purchase incentive plan - 1 4,201 - - - - 4,202 -
Under restricted stock plan, net of forfeitures - 7 - - - - - 7 -
Stockbased compensation - - 67,967 - - - - 67,967 -
Tax benefit of norcontrolling interest repurchases - - 929 - - - - 929 -
Repurchase of NeNoting Common Stock - (24, (115,347 - - (129,415 - (244,786 -
Principal repayments on notes receivable
from stock option exercises - - - 672 - - - 672 -
Net subscriptions (redemptions/distributions)
of nonrcontrolling interest holders - - - - - - (1,342 (1,342 59,448
Net consolidations (deconsolidations) of
sponsored investment funds - - - - - - - - (67,994
Reclass to temporary equity - - - - - - 28 28 (28
Purchase of nomontrolling interests - - - - - - - - (3,964
Changes in redemption value of noontrolling
interests redeemable at fair value - - (1,863 - - - - (1,863 1,863
Balance, July 31, 2019 $ 2 $ 442  $ - $ (71919 s (59,935 $ 1,19577¢ $ 1,042 $ 1,129,407 $ 346,163

See notes to Consolidated Financial Statements.
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Eaton Vance Corp.
Consolidated Statements of Cash Flows (unaudited)
Nine Months Ended
July 31,
(inthousands) 2020 2019

Cash Flows From Operating Activities:
Net income $ 167,280 $ 313,926
Adjustments to reconcile net income to net cash provided by

operating activities:

Depreciation and amortization 17,407 18,029
Amortization of deferred sales commissions 18,586 16,761
Stockbased compensation 76,298 67,967
Deferred income taxes 11,326 9,109
Net (gains) losses on investments and derivatives 21,855 (3,509)
Equity in net (income) loss of affiliateset of tax 96,438 (6,918)
Dividends received from affiliates 4,689 8,221
Non-cash operating lease expense 12,938 -
/| 2yaz2t ARFGSR /[ h SyGgAGASaQ 2LISNI G
Net losses on bank loans, other investments and note obligations 30,507 3,400
Amortization of bank loan investments (2,937) (825)
(Increase) decrease in other assets, net of other liabilities (8,375) 11,116
Increase (decrease) in cash due to initial consolidation (deconsolidation
CLO entities (4,606) 19,009
Changes in operating assets and liabilities:
Management fees and other receivables 6,881 2,572
Shortterm debt securities 146,712 23,300
Investments held by consolidated sponsored funds and separately
managed accounts (263,815) (17,998)
Deferred sales commissions (22,997) (20,457)
Other assets 14,736 7,316
Accrued compensation (67,602) (57,203)
Accounts payable and accrued expenses (1,857) (1,107)
Operating lease liabilities (12,941) -
Other liabilities 14,274 (12,797)
Net cash provided by operating activities 254,797 379,912
Cash Flows From Investing Activities:
Additions to equipment and leasehold improvements (15,626) (29,977)
Proceeds from sale of investments 16,282 13,874
Purchase of investments (146) (1,481)
Proceeds from sale of investments in CLO entity note obligations 27,258 -
Purchase of investments in CLO entity note obligations - (54,352)
/| 2ya2t ARFGSR /[ h SyGgAdArASaQ Ay@Saidaaiy
Proceeds from sale of bank loans and other investments 557,889 352,375
Purchase of bank loans and other investments (570,004, (908,752
Net cash provided by (used for) investing activities 15,653 (628,313

See notes to Consolidatéthancial Statements.
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Eaton Vance Corp.
Consolidated Statements of Cash Flows (unaudited) (continued)
Nine Months Ended

July 31,
(in thousands) 2020 2019
Cash Flows From Financing Activities:
Purchase of additional necontrollinginterest $ (8,372) $ (18,098)
Proceeds from line of credit 300,000 -
Repayment of line of credit (300,000} -
Line of credit issuance costs - (930)
Proceeds from issuance of Voting Common Stock 581 -
Proceeds from issuance of Nototing Commorstock 57,854 30,277
Repurchase of Voting Common Stock (145) -
Repurchase of NeNoting Common Stock (112,579 (257,922
Principal repayments on notes receivable from stock option exercises 2,621 672
Dividends paid (128,350; (121,083;
Net subscriptions received from (redemptions/distributions paid to)
non-controlling interest holders 242,322 57,997
/| 2ya2t ARFGSR /[ h SyGAGASaQ FTAYLIYyOAyYy
Proceeds from line of credit - 197,915
Repayment of line of credit - (197,915
Issuance of senior and subordinated notes obligations - 404,477
Principal repayments of senior and subordinated note obligations (375) -
Net cash provided by financing activities 53,557 95,390
Effect of currency rate changes on cash aash equivalents (1,101) (2,454)
Net increase (decrease) in cash, cash equivalents and restricted cash 322,906 (155,465;
Cash, cash equivalents and restricted cash, beginning of period 653,345 866,075
Cash, cash equivalents and restricted castu of period $ 976,251 $ 710,610
Supplemental Cash and Restricted Cash Flow Information:
Cash paid for interest $ 17,795 $ 17,350
Cash paid for interest by consolidated CLO entities 46,352 23,735
Cash paid for income taxes, net of refunds 87,371 92,944
Supplemental Schedule of Ne@ash Investing and Financing
Transactions:
Increase in equipment and leasehold improvements due to-cesh
additions $ 929 $ 2,726
Operating lease righdf-use assets recognized upadoption of new
lease guidance 270,040 -
Operating lease liabilities recognized upon adoption of new lease guidance 318,824 -
Operating lease righdf-use assets obtained in exchange for new operating
lease liabilities 517 -
Exercise o$tock options through issuance of notes receivable 1,327 534
Decrease in nowgontrolling interests due to net deconsolidation
of sponsored investment funds (326,478; (67,994)
Decrease in bank loans and other investments of consolidated CLO entities
due to unsettled sales (16,093) (18,514)
Increase in bank loans and other investments of consolidated CLO entities
due to unsettled purchases 289,289 66,301
Consolidation (Deconsolidation) of CLO Entities:
Increase (decrease) in bank loans and other investments $ (445,569 $ 410,853
Increase (decrease) in senior and subordinated note obligations (421,601 391,080

See notes to Consolidatéthancial Statements.
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Eaton Vance Corp.
Notes to Consolidated Financial Statements (unaudited)

1. Summary ofSignificant Accounting Policies
Basis of presentation

In the opinion of management, the accompanying unaudited interim Consolidated Financial Statements of
Eaton Vance Corp. (the Company) include@imal recurringadjustments necessary to presefairly the

results for the interim periods in accordance with accounting principles generally accepted in the United
States of America (U.S. GAAP). Such financial statements have been prepared in accordance with the
instructions to Form 1@ pursuant to tle rules and regulations of the Securities and Exchange

Commission. Certain information and footnote disclosures have been omitted pursuant to such rules and
regulations. As a result, these financial statements should be read in conjunction with the audited

| 2ya2t ARFGSR CAYLFYyOALt {GFGSYSyda yR NBfFGSR y2i
10-Kfor the year ended October 31, 2019

Adoption of new accounting standard

The Company adopted Accounting Standards Update (ASUY2)ILéasesas d November 1, 2019. This
guidance requires a lessee to recognize assets and liabilities on the balancestdteettothe rights and
obligations created by those leases. The Company applied a modified retrospective approach to adoption
and has notestated comparative period$n order to reduce the complexity of adoptiame Company

elected practical expedients thatlowed it to forego reassessments of the followindtether an

arrangement is or contains a lease, the classification of the I#aseecognition requirement for initial

direct costs, and assumptions regarding renewal options that affect the lease term. Separately, the
Company made accounting policy electiond Jmot separate lease and ndease components such that

all consideratin required to be paid under its lease agreemewit be allocatedo the lease component,

and 2)to report shortterm leases with a term of twelve months or lessloéilance sheet.

Upon adoption of the new guidance on November 1, 2019, the Compangngcol SR 2 LISNI G Ay 3 |
2 T m(@®AUssets of approximately $270 million equal tdorecastedoperating lease liabilities less

deferred rentof $48.8million, which wasecognized under preous lease accounting guidanand

operating lease liabtles of approximately $3.8 million, with no cumulativeeffect adjustment to

2LISYAy3 NBUGIAYSR SFENYyAy3aae ¢KS ySg 3IFdzARIFIyOS R2Sa
of operations or cash flows because operating lease costs continue ®®2r3y AT SR 2y | & i N
over the remaining lease term and operating lease payments continue to be classified within operating
activities in the Condimlated Statement oCash Flows

TKS / 2 Y adcoyindirg folicieselated to leasesasprovided below havebeen updated to reflect the
adoption of this new accountingandard as of November 1, 2019

Leases

Contracts are evaluated at inception to determine whether they are or contain ledkeCompany leases
certain office space and equipment under rcancelable operating leases. As leases expire, they are
normally renewed or replaced in the ordinary course of business. Lease agreements may contain renewal

options exercisable by the Companent escalation clauses and/or other incentives provided by the

13



landlord.Renewal options that have been determined to be reasonably certain to be exercised a

included in the lease ternRights and obligations attributable to identified leases witkran in excess of

G668t @S Y2y(iK&a I NB NBO23IyAl SR 2y GKS / ROUksseBs Qa /[ 2y
and lease liabilities as of the date the underlying assets are available favhish, may be the date the

Company gains accesslieginleasehold impovements Lease payments related to shaerm leases with

a term of twelve months or less are recognized on a strdightbass as shorterm lease expense.

Lease liabilities are initialgnd subsequentlyneasured at the present value fafture lease payments over
the lease term. For the purposes of this calculation, lease payments consist of fixed monthly lease
payments related to use of the underlgrassets and related servic&scount rates used in the

calculation of present value flect estimated incremental borrowing rates determined for each lease as o
the lease commencement date or subsequently when the lease liabilityneesured, as applicable.

ROUassets are initially measured equal to tt@responding lease liabilitieadjusted for any lease
incentives payable to the Comparubsequently, the amortization of ROU assets is recognized as a
component of operating lease expendée total cost of operating leases is recognized on a stréiigdt
basis over the life of theelated leases and is comprised of imputed interest on lease liabilities measured
using the effective interest method and amortization of the ROU a%&atable lease paymentse

primarily related to services such as comrramea maintenance and utilit® property taxes and insurance
andare recognized as variable lease expense when incurred.

ROUassets are tested for impairment whenever changes in facts or circumstances indicate that the
carrying amount ofn asset may not beecoverable Modificationof a lease term would result in+e
measurement of the lease liability and a corresponding adjustment to the ROU asset

2. Cash, Cash Equivalents and Restricted Cash
The following table provides a reconciliation of cash, cash equivalents and restasiedeportedn the

I 2YLI yedQa [/ 2y azft A RlequdlfRe totdl df the/sénSe syctkKednBuinta preseftediin the
Consoligted Statements of Cash Flows:

July 31, October 31,

(in thousands) 2020 2019
Cash and cash equivalents $ 878875% 557,668
Restricted cash of consolidated sponsored funds included in investm 25,067 37,905
Restricted cash included in assets of consolidated CLO entities, cash 51,854 48,704
Restricted cash included in other assets 20,455 9,068
Totalcash, cash equivalents and restricted cash presented

in the Consolidated Statement of Cash Flows $ 976,251 $ 653,345

14



3.

Investments

The following is a summary of investments:

July 31, October 31,
(in thousands) 2020 2019
Investmentsheld at fair value:
Shortterm debt securities $ 150,520 $ 297,845
Debt and equity securities held by consolidated sponsored funds 346,134 514,072
Debt and equity securities held in separately managed accounts 88,638 76,662
Non-consolidated sponsored funds and other 15,186 10,329
Total investments held at fair value 600,478 898,908
Investments held at cost 20,928 20,904
Investments in noftonsolidated CLO entities 1,365 1,417
Investments in equity methoohvestees 34,673 139,510
Total investment® $ 657,444 $ 1,060,739

(@ Excludes bank loans and other investments held by consolidated CLO entities, which are discussed in Note 4.

Investments held at fair value

The Company recognized ga{fessses) related to debt and equity securities held at fair value within gains
6f2aasSav yR 20KSNJ Ay@SaidySyid AyO2YSs ySisz Ay (GKS
follows:

Three Months Ended Nine Months Ended

July 31, July 31,
(inthousands) 2020 2019 2020 2019
Realized gains (losses) on securities sold $ 82 $ (298) $ (10,560)% (531)
Unrealzed gains (losses) on investments
held at fair value 36,440 3,156 (8,939) 14,532

Net gains (losses) on investments held at fairval $ 36,522 $ 2,858 $ (19,499)$ 14,001

Investments held at cost

VSadySyida KStR G O2ad LINAYEFNRE& AyOfdzZRS GKS [/ 2YlL
technology firm. Aboth July 31, 20206R h O 206 SNJ omMI HaAMPI GKS OF NNEA Y 3
investment in the wealth management technology firm v#$.0million.

Investments imon-consolidated CLO entities

The Company provides investment management services for, and has made direct investments in, CLO
SyaAridAasa GKFd Ad R2Sa y24 O2yaz2fARFGSET FanRSAONRO
consolidated CLO entities are carried at amortized cost unless impaired, at which point they are written

down to fair value. At both July 31, 2020 and October 31, 2019, the agwgines of such investments
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were $1.4 million. At both July 31, 2020 andtober 31, 2019, combined assets under management in the
pools of norconsolidated CLO entities were $0.4 billion.

¢tKS /2YLIye RAR y20 NBO23IYATS lyé AYLIANNSYy(l t23aa
consolidated CLO entities ftre three amd nine months ended July 31, 2020 and 2019, respectively.

Investments in equity method investees

The Company has a ¢@rcent equity interest in Hexavest Inc. (Hexavest), a Montreal, Célvesizd

investment adviser. During the third quarter of fiscal 2020, the Company recognized arttaher

temporary impairment charge of $100.5 million to write down the carrying amofiits investment in

Hexavest to fair value, which is estimated to be $32.7 million as of July 31, 2020. The impairment was
NEO2NRSR Fa | O2YLRYySyd 2F Sldade Ay ySi Ayo2yS 2
Statement of IncomeThe cecline in fair value reflects net outflows experienced by Hexavest due to client
GAOGKRNI 61 ta& YR GKS | &a&2 OAThdiCdmRpary SefetmingdShatithg detliBeE | @S &
in fair value is othethan-temporary due to thenagnitudeof the difference between theprevious

carrying value and the estimated fair value of the investmaitie Company has no intention of disposing

of its investment in Hexavest.

¢CKS FIANI Ol tdzS 2F (GKS /2YLIl yeQa AyoSadydwgdi Ay | SE
valuation approaches, a discounted cash flow methodology under the income approach and a guideline

public company methodology under the market approach. The valuations were prepared with the

assistance of an independent valuation firm and approvethbgagement. The discounted cash flow
methodology estimated future cash flows of Hexavest using revenue forecasts developed at the individual
customer level, a lonterm projected revenue growth rate of 3 percent and a discount rate of 14.5

percent. The miket approach ascribed a value to equity interests in Hexavest by applying a multiple of 6.5
GAYSa G2 | SEII SaGQ48 LINRP2SOGSR SINyAy3da oSFarNB Ay
fiscal 2021

The impairment charge was allocated toestor basis differences using the fair value method. The new
basis differences are summarized in the table below.

July 31, October 31,
(in thousands) 2020 2019
Equity in net assets of Hexavest $ 7,087 $ 5,466
Definite-lived intangibleassets 21,344 19,486
Goodwill 10,005 116,319
Deferred tax liability (5,763) (5,243)
Total carrying value $ 32,673 $ 136,028

¢KS /2YLI yeQa Ay @8endmindtetiin Cangdiah ®liats @nfl & Subject to foreign
currency translation adjustments, which are recorded in accumulated other comprehensive income (loss).
Apart from the recognition of the impairment charge described above, changes in the garajure of

equity method goodwill are attributable to foreign currency translation adjustments.
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In addition to its position in Havest,the Company hassevenpercent equity interest in a private equity
partnership managed by a third party that invests in companiesarfittancial services industrjhe
carrying value of this investmentas$2.0 million at July 31, 2020 an$i3.5 million atOctober31, 2019

During the nine months ended July 31, 2020 and 2019, the Company received dived&idsmillion and
$8.2million, respectivelyfrom its investmats in equity method investees.

4. Variable Interest EntitiegVIES)
Investments in VIEs that areonsolidated

In the normal course of business, the Company maintains investments in sponsored entities that are
considered VIEs to support their launch and marketing. The Company consolidates these sponsored
entities if it is the primary beneficiary of¢hVIE.

Consolidated sponsored funds

The Company invests aponsorednvestment companies that meet the definition of a VIE. Underlying
investments held by consolidated sponsored funds consist of debt and equity securities and are included in
thereportedl Y2dzy i 2F Ay@SadaySyida 2y (GKS /2YLIyeQa / 2yas:
October 31, 2019. Net investment income or (loss) related to consolidated sponsored funds was included
in gains (losses) and other investment income, irethe Compgr @ Q& / 2y a2t ARFGSR {41 d
F2NI Fff LISNA2RAE LINBaSYyiSRd ¢KS AYLI OG0 2F O2yaz2ft iR
attributable to Eaton Vance Corp. shareholders was reduced by amounts attributable-twntwlling
interestholders, which are recorded in net (income) loss attributable to-aontrolling and other
OSYSTFAOAIT AyidiSNBata Ay (GKS /2YLIyeQa /2yaz2ftARIGS
SEGSylG 2F GKS /2YLI yéQa S Eshidaeda3pshsoied funid B Brmited foxhéd K NB &
FY2dzy i 2F GKS /2YLIyeéeQa Ay@SaldySyid Ay GKS aLkRyazN
performance fees. The Company is not obligated to provide financial support to sponsored funds. Only the
assets of a spa@ored fund are available to settle its obligations. Other beneficial interest holders of

sponsored funds do not have recourse to the general credit of the Company.

é
<

The Company consolidatdd sponsored funds as of July 31, 2020 and 19 sponsored fund<asaber
oM HAMpP ¢KS F22ff26Ay3a GlofS asSia F2NIK GKS ol f
interest in these funds:

July 31, October 31,
(in thousands) 2020 2019
Investments $ 346,134 $ 514,072
Other assets 6,615 16,846
Other liabilities (9,241) (35,488
Redeemable nowontrolling interests (169,901 (260,681
Net interest in consolidated sponsored funds $ 173,607 $ 234,749

Consolidated CLO entities

As ofJuly 312020, the Company deemed itself to be the primary beneficiathiree non-recourse
securitized CLO entities, nameaton Vance CLO 2019CLO 2019%), Eatn Vance CLO 2041R(CLO
2014-1R) and Eatorvance CLO 2311 (CLO 2@1) (collectively, the cosolidated securitized CLO
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entities), andone nonrecourse warehouse CLO entity, namely, Eaton Vance CLAZ@2M 202Q). As
of October 31, 2019, the Company deemed itself to be the primary beneficifmyrafion-recourse
securitized CLO entities, natyeCLO 2014, Eaton Vace CLO 2018 (CLO 2018),CLO 2014 Rand CLO
20131.

The assets of consolidated CLO entities are held solely as collateral to satisfy the obligations of each entity.
The Company has no right to receive benefits from, nor doeCompany bear the risks associated with,

0KS aasSia KStR o0& (KSaS /[ h SydraaasSa oSez2yR (UKS
default, recourse to the Company is limited to its investment in these entities. The Company has not

provided any financial or other support to these entities that it was not previously contractually required

to provide, and there are neither explicit arrangements nor does the Company hold implicit variable

interests that could require the Company to provideyamgoing financial support to these entities. Other
0SYSTAOALE AYydSNBad K2t RSNa 2F O2yaz2ftARFUSR /[h S
credit. The Company reports the financial information of consolidated securitized CLO emntitesne

month lag based upon the availability of financial informatidhe financial information of consolidated
warehouse CLO entitidsd NB LR NI SR a4 2F GKS SyR 2F (GKS /2YLl Yy

Consolidated warehouse CLO entity

The Company establish&tl O 2024 as a warehousing phase CLO entity on July 13, 2020. The Company
entered into a credit facility agreement with a thiprty lender to provide CLO 2020with a non

recourse revolving line of credit of up to $160.0 million upon inception of thigye The Company

contributed a total 0f630.0 million ircapital to the CLO 202D warehouse during the three months ended
July 31, 2020CLO 2024 entered the securitization phase towards the end of the third quarter, but did
not close prior to July 32020.

While in the warehousing phase, the Company, acting as collateral manager and subject to the approval of
the/ [ h S yhiidpdirty |Ondler, used its capital contributions along with the proceeds from the

revolving line of credit to accumulatepartfolio of commercial bank loan investments in operarket

purchases in an amount sufficient for eventual securitization. The line of credit is secured by the
commercial bank loan investments held by the warehouse and initially bears interest at d datiéyo

LIBORvlus 1.5percent per annum, with such interest rate increasing to daily LiB@R2.5percent per

annum in April 2021. There were no outstanding borrowings against the line of credit as of July 31, 2020.
The Company does not earn any coltatenanagement fees from CLO 28R@uring the warehousing

phase and will continue to be the collateral manager of the CLO entity during the securitization phase.

As collateral manager, the Company has the unilateral ability to liquidate the CLE 2@26house

without cause, a right that, by definition, provides the Company with the power to direct the activities that
Y230 aAIAYATFAOLIydte | FFSOG GKS SO2y2YAO LISNF2N)NI yO
warehouse serves as firkiss protecton to the thirdparty lender and provides the Company with an

obligation to absorb losses of, or the right to receive benefits from, the VIE that could potentially be

significant to the entity. Accordingly, the Company deems itself to be the primary bemgfof CLO 2020

1, as it has both power and economics, and began consolidating the entity from establishment of the
warehouse on July 13, 2020.

Subsequent everrtCLO 2024 securitization

The securitization of CLO 202@&losed orAugust 25, 2020Upa closing, proceeds from the issuance of

senior and subordinated note obligations were used to purchase the warehouse bank loans, repay the
third-LJ- NIieé NBE @2t @Ay3 tAyS 2F ONBRAG FYyR NBGdzNYy GKS /
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The Compny acquired 100 percent of the subordinated notes issued by CLG1282€losing for $39.5
million and will provide collateral management services to this CLO entity in exchange for a collateral
management fee. The Company deems itself to be the prifmangficiary of CLO 2020 as it has both
power and economics, and began consolidating the securitized entity at closing. CL-Ot2@2@tal
assets of approximately $450 million at closing.

Consolidated securitized CLO entities

As ofJuly 312020,the Company continues to deem itself to be the primary beneficiary of CLO2019

CLO 2014R and CLO 2013as it has both power and economics by virtue of its role as collateral manager
'y R (KS 10D perdenjhier@siin the subordinated notes of thentities

On January 15, 2020, the Company s$td@3 percentinterest in thesubordinated note®f CLO 20148 to

an unrelatedthird party for $273 million and recognized a loss of £ million upon the saleThe loss is

included within gains and other investment income, net of consolidated CLO eifitiesi KS / 2 YLI y & Q
Consolidated Statement of Income for thine months endeduly 312020 Although the Company

continues to serve as collateral manager of the entity, @mempany concluded thasubsequent to the

sale of the subordinated notes, it no longer tamsobligation to absorb the losses of, or the rights to

receive benefits from, CLO 2018&hat could potentially be significant to the entity. As a resihig t

Company concluded that it wasio longerthe primary beneficiary of CLO 2018iponthe saleof the

subordinated interests of the entity alanuary 15, 2028nddeconsolidatedhe entity as of that date.

The Company applies the measurement alternative to A280@ collateralized financing entities upon

initial consolidation and for subsequent measuremense€uritized CLO etigés consolidated by the

Company. The Company determined that the fair value of the financial assets of these entities is more
observale than the fair value of the financial liabilities. Through the application of the measurement
alternative, the fair value of the financial liabilities of these entities is measured as the difference between
the fair value of the financial assetsand the¢ A NJ @ f dzS§ 2F (GKS /2YLI yeQa oSy
entities, which include the subordinated interests held by the Company and any accrued management fees
due to the Company. The fair value of the subordinated notes held by the Company is determined
primarily based on an income approach, which projects the cash flows of the CLO assets using projected
default, prepayment, recovery and discount rates, as well as observable assumptions about market yields,
callability and other market factors. An appragie discount rate is then applied to determine the

discounted cash flow valuation of the subordinated notes. Aggregate disclosures for the securitized CLO
entities consolidated by the Company as of July 31, 2020 and October 31, 2019 are provided below.
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The following table presents the balances attributable to the consolidated securitized CLO entities and the
O2yaz2t ARIFIGSR 61 NBK2dzaS /[ h Sydarde GKFrd gSNB AyOofd

July 31, October 31,

2020 2019

Consolidated Consolidated Consolidated
Securitized Warehouse Securitized

(in thousands) CLO Entities CLO Entity CLO Entities
Assets of consolidated CLO entities:
Cash $ 34,866 $ 16,988 $ 48,704
Bank loans and othénvestments 1,216,777 267,894 1,704,270
Receivable for pending bank loan sales 15,919 174 24,193
Other assets 2,966 86 3,846
Liabilities of consolidated CLO entities:
Senior and subordinated note obligations 1,170,800 - 1,617,095
Payable for pending bank loan purchases 34,397 254,892 33,985
Other liabilities 8,993 - 17,137
Total beneficial interests $ 56,338 $ 30,250 $ 112,796

lf 0K2dAK GKS /2YLIyeQa o0SYySTFAOALFIE AyGSNBaida Ay (K
upon consolidation, the application of the measurement alternative redulfs G KS / 2 YL} ye Qa
beneficial interests in these entities 05&.3million and $12.8million at July 31, 2028nd October 31,

2019 respectively, being equal to the netamountof®@@ y a2t ARF GSR /[ h SyGAGASAC
includedonthe C6 LI y& Qa /2y a2t ARFGSR . FfFyOS {KSSiao

The collateral assets held by cotidated CLOs primarily considtsenior secured bank loan investments.
Bank loan investmentseld in these collateral pools, which are diversified by industigture at varias

dates between2020 and 202&nd pay interest at LIBOR plus a spread ofaf3.8percent.

Approximatelyl.3 percent of the collateral assets held by consolidated CLO entities were in default as of
July 31, 2020Additional disclosure of the fair valuesassets and liabilities of consolidated CLO entities
that are measured at fair value on a recurring basis is included in Note 6.

The consolidated securitized CLO entities held notes payable with a total par valug bilf®n atJuly 31,
2020, consisting of senior secured floatiAgte notes payable with a par value df.$ billion and
subordinated notes with a par value of@.1million. These note obligations bear interest at variable
rates based on LIBOR plus a-gedined spread ranging frof.7 percent to 8.5 percent. The principal
amounts outstanding of these note obligations mature on dates ranging Jammary 2028 to July 2030
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The following table presents the balances attributable to consolidated securitized CLO entities included in
theComp yeQa /2yaz2tARFGSR {GFrGSYSyida 2F LyO2YSY

Consolidated Securitized CLO Entities

Three Months Ended Nine Months Ended
July 31, July 31,

(in thousands) 2020 2019 2020 2019
Other income (expense) of consolidated

CLO entities:

Gains (losses) and other investment

income, net $ 14,190 $ 20,254 $ 24912 $ 42,187
Interest and other expense (9,912) (21,490) (38,955) (39,415)

Net gain (loss) attributable to the Company $ 4278 $ (1,236)$  (14,043)% 2,772

The Company recognized net incomes0f2 million from a consolidated warehouse CLO entity in both the
three and nine months ended July 31, 2020. The Company recognized netb$3&smillion andnet
income of$1.8 million from a consolidated warehouse CLO entity in the three and nine months entjed Ju
31, 2019, respectively.

As summarized in the table below, the application of the measurement alternative results in the

Company's earnings from the consolidated securitized CLO entities subsequent to initial consolidation, as
shown above, to be equivait to the Company's own economic interests in these entities:

Consolidated Securitized CLO Entities:

Three Months Ended Nine Months Ended
July 31, July 31,
(in thousands) 2020 2019 2020 2019
Economic interests in consolidated
securitized CLO entities:
Distributions received and gains (losses
on senior and subordinated interests
held by theCompany $ 2,857 $ (2,943)$ (18,810)% (1,072)
Management fees 1,421 1,707 4,767 3,844
Total economic interests $ 4,278 $ (1,236)$ (14,043)$ 2,772

Investments in VIEs that are not consolidated

Sponsored funds

The Company classifies its investments in certain sponsored funds that are consideredeqliy as
securitieswhen it is not considered the primary beneficiary of these VIEs. The Company provides
aggregated disclosures with respect to these fwomsolidated sponsored fund VIEs in Not@n8 Note 6

Non-consolidated CLO entities
The Company is not deemehe primary beneficiary afertainCLO entities in which it holds variable
interestsand is the collateral manager of the entitp.developing its conclusion that it is not the primary
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beneficiary of these entities, the Company determined fladthoughit has variable interests in easlich
CLOy virtue of its beneficiabwnershipinterest, theseinterests neither individually nor in the aggregate
represent an obligation to absorb losses of, or a right to receive benefits from, any such entity tlikat cou
potentially be significant to that entity.

TheCompy & Qa Y EAYdzY wihrdsied trthBsaevdn2ondol®iatedl QD entities is limited

to the carrying value of its investments in, and collateral management fees receivable from, these entities

as of July 31, 2020he Company held investments in these entities totalibgt #illion on bothJuly 31,

2020 andOctober 31, 2019. @lateral management fees receivable for these entit@sled $0.1 million

on both July 31, 2020 an@ctober 31, 2019. Othenvestors in these CLO entities have no recourse against

the Company for any losses sustaindthe Company did not provide any financial or other support to

these entities that it was not previously contractually required to previdany of thdiscal periods

presented. Income from these entities is recorded as a component of gains (losses) and other investment
AyO2YSs ySiz Ay GKS /2YLIlyeQa /2yaz2tARFGSR {dFGSY
yields.Additionalinfoly I G A2y NB3IF NRAY3I (KS Jfahddlidhted ELDEentifiey, @S a i YSy
well as the combined assets under management in the pools otnasrolidated CLO entities, is included

in Note3.

Other entities

The Company holds variable interests in, lsuhdt deemed to be the primary beneficiary of, certain

sponsored privately offered equity funds with total asset$30.3billion and $6.3billion on July 31, 2020

FYR hOG20SNI oMY HamMpE NBALISOGADBSt e d (sktdfthe2 YLI y & Q&
/ 2YLI yeQad RANBOG 26ySNBKALI GKSNBAYXZ 6KAOK oky SI OK
G§KS FdzyRZ FYR lye Ay@SaldySyd | ROA&E2NE FTSSa SI NYSR
loss with respect to these managedtiies is limited to the carrying value of its investments in, and

investment advisory fees ceivablefrom, theseentities as of July 31, 2020. The Company held

investments in these entities totalir§).6 million and $.5million on July 31, 2020nd Ocbber 31, 2019,
respectivelyand investment advisory fees receivable totalig8 million and &..3million on July 31,

2020 and October 31, 2019, respectivelshe Company did not provide any financial or other support to

these entities that it was not edractually required tqorovide in any of the periods presented. The

Company does not consolidate these VIEs because it does not have the obligation to absorb lasses of

the right to receive benefits from, these VItBsit could potentially be significano theseVIEs.

¢ KS / 2 Yrv@styhén® i privately offered equity funds are carried at fair value and includsahin
consolidated sponsored funds and other, which disclosed as a component of investmentdNiote 3.

The Company also holds ariable interest in, but is not deemed to be the primary beneficiary of, a private

equity partnership managed by a third party that invests in companiesifinlancial services industry.

CKS /2YLIyedQa OINAFOES AYISNPaharRANRBDE BFgUSNBRKDOR
equity partnershipgqualto $2.0million and 8.5million on July 31, 2020nd October 31, 2019,

respectively¢ KS / 2YLI y& RAR y20 LINROGARS Fyeé TFAYIYOAIf 21
of loss withrespect to the private equity partnership is limited to the carrying value of its investment in the
entity as of July 31, 2020. The Company does not consolidate this VIE because the Company does not hold
the power to direct the activities that most sigicéintly affectthe VIE.

¢CKS /2YLIyeQa Ay@SaildySyd Ay (GKS LINAGFGS SldzAade LI
investment and disclosures related to this entity are includeNdte 3 under the headingvestments in
equity method investees.
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5. Derivative Financial Instruments
Derivative financial instruments designated as cash flow hedges

In fiscal 2017, the Company entered into a Treasury lock transaction in connection with the offering of its
2027 Senior Notes. The Company concurretiélgignated the Treasury lock as a cash flow hedge to
mitigate its exposure to variability in the forecasted semnual interest paymentand recorded a lossf

$0.4 million, in other comprehensive income (loss), net of talke Company reclassified appiroately
$17,000and $1,0000f the loss into interest expengiuringboth the three and nine months ended July

31, 2020 and 2019espectivelyand will reclassify the remainind$ million loss as of July 31, 2020 to
earnings over the remaining term of the debt. During the nisxlve months, the Company expects to
reclassify approximatelyg®,0000f the unamortized loss

In fiscal 2013, the Company entered into a forwatdrting interest rate swap in connection with the

offering of its 2023 Senior Notes and recorded a gain in other comprehensive income (loss), net of tax. The
Companyreclassified $0,000and $0.2 milliorof the gain into interest expensguringboth the three and

nine months ended July 31, 2020 and 20&3pectivelyand will reclassify the remainind$ million gain

as of July 31, 2020 to earnings over the remaining term of the debt. During théwexé months, the

Company expects to reclassify approximatly2 million of the unamortized gain.

Other derivative financial instruments not designated for hedge accounting
The Company utilizegerivative financial instrument® hedge the market and currency risks associated
with its investments in certain consolidated seed investmehnéd are not deginated as hedging

instruments for accounting purposes.

Excluding derivative financial instruments held by consolidated sponsored fined§ompany was party
to the following derivative financial instruments:

July 31, 2020 October 31, 2019

Numberof  Notional Value  Number of  Notional Value

Contracts (in millions) Contracts (in millions)
Stock index futures 962 $ 82.7 1,370 $ 108.3
Total return swaps 2 $ 87.0 2 % 84.0
Interestrate swaps - $ - 6 $ 24.4
Credit default swaps 13 18.8 1% 8.0
Foreignexchange contracts 14 $ 10.9 26 $ 56.4
Commodity futures - $ - 415 $ 15.2
Currency futures - $ - 231 $ 24.0
Interestrate futures 53 % 7.0 151 $ 22.3

The cerivative contracts outstandingnd associatedhotional valuesat July 31, 202@nd October 31, 2019
are representative of derivative balancésaughout each respective period

The Company has not elected to offéair value amounts related to derivatifmancialinstruments
executed with the same counterparty under master netting arrangements; as a result, the Company
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records all derivative financial instruments as either other assets or other liabilities, groiss,
Consolidated Balance Sheets and measures them at fair value. The following table sttesait value
of derivative financial instruments not designated for hedge acdogrand how they are reflectedhahe
/| 2YLJI ye Q& /BalaficeSBlieatR| G SR

July 31, 2020 October 31, 2019
Other Other Other Other
(in thousands) Assets Liabilities Assets Liabilities
Stock index futures $ - $ 4398 $ 615 $ 1,841
Total return swaps 1,674 1,065 396 114
Interest rate swaps - - 61 235
Credit default swaps 731 - 360 -
Foreign exchange contracts 87 195 51 615
Commaodity futures - - 319 334
Currency futures - - 128 153
Interest rate futures - 53 144 22
Total $ 2,492 $ 5711 $ 2,074 $ 3,314

The Companynay provide cashollateralto, or receive cash collateral fronaertain counterparties to

satisfy margin requirements for derivative positidhat are classified aestricted cashAtJuly 31, 2020

and October 312019 restricted castrollateral balancefor derivative positions included in other assets

2y GKS [/ 2YLIl yeQa |/ 2swefdd3iblidgndil $7.5nilliony/ réspectiveipd Bl

31, 2020and October 312019, payables to counterparties for collateral balances received related
RSNAGIGADS LRAAGAZ2YEA AYyOfdzZRSR AYy 20GKSNJ fAMBAEAGAS
million and $0, respectively.

The Company recognizéiae following gains (losses) on derivative financial instruments within gains
60f2aaSav IyR 20KSNJ Ay@gSaidySyid AyO02YSs: ySasx Ay GKS

Three Months Ended Nine Months Ended
July 31, July 31,

(in thousands) 2020 2019 2020 2019
Stock index futures $ (9,589)% 856 $ 2,696 $ (5,041)
Total return swaps (5,375) (596) 1,023 (5,547)
Interest rate swaps (85) - (437) -
Credit cefault swaps (488) (135) (24) (280)
Foreign exchange contracts (1,273) (1,609) 493 (1,548)
Commodity futures (101) 110 1,027 (913)
Currencyfutures (126) 633 832 1,923
Interest rate futures (6) (1,007) (133) (1,909)
Net gains (losses) $ (17,043'$ (1,748) $ 5,487 $ (13,315

In addition to the derivative contracts described above, certain consolidated seed investments may utilize
derivative financial instruments within their portfolios in pursuit of their stated investment objectives.
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6. Fair Value of Assets and Liabidis Measured at Fair Value on a Recurring Basis

The following tables summarize financial assets and liabilities measured at fair value on a recurring basis
and their assigned levels within the valuation hierarchy:

July 31, 2020
Other
Assets
Not Held
at Fair
(inthousands) Level 1 Level 2 Level 3 Value Total
Financial assets:
Cash equialents $ 809 % 499,577 $ -3 - % 507,671
Investments held at fair value:

Debt securities:

Shortterm - 150,520 - - 150,520
Held by consolidated sponsored funds - 157,957 - - 157,957
Held in separately managed accounts - 56,719 - - 56,719
Equity securities:
Held by consolidated sponsored funds 54,189 133,988 - - 188,177
Held in separately managed accounts 31,827 92 - - 31,919
Non-consolidated sponsored funds
and other 14,599 587 - - 15,186
Investments held at co&t - - - 20,928 20,928
Investments in nofconsolidated CLO
entities® - - - 1,365 1,365
Investments in equity method investd&s) - - - 34,673 34,673
Derivative instruments - 2,492 - - 2,492
Assets of consolidated CLO entities:

Bank loans and other investments - 1,483,955 716 - 1,484,671
Total financial assets $ 108,709 $ 2,485,887 $ 716 $ 56,966 $ 2,652,278
Financial liabilities:

Derivative instruments $ -3 5711 $ - $ -3 5,711
Liabilities of consolidated CLO entities:

Senior and subordinated note obligation - 1,170,800 - - 1,170,800

Total financial liabilities $ - $ 1,176511 % - $ - $ 1,176,511
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October 31, 2019

Other
Assets
Not Held
at Fair
(in thousands) Level 1 Level 2 Level 3 Value Total
Financial assets:
Cash equivalents $ 24640 $ 157,267 $ - $ - $ 181,907
Investments held at fair value:

Debt securities:

Shortterm - 297,845 - - 297,845
Held by consolidated sponsored func - 330,966 - - 330,966
Held in separately managed account - 55,426 - - 55,426
Equity securities:
Held by consolidated sponsored func 70,646 112,460 - - 183,106
Held in separately managed account 21,168 68 - - 21,236
Non-consolidated sponsored funds
and other 9,814 515 - - 10,329
Investments held at cost - - - 20,904 20,904
Investments in nofconsolidated CLO
entities? - - - 1,417 1,417
Investments in equity method investe@s - - - 139,510 139,510
Derivative instruments - 2,075 - - 2,075
Assets of consolidated CLO entities:

Bank loans and other investments - 1,702,769 1,501 - 1,704,270
Total financial assets $ 126,268 $ 2,659,391 $ 1501 $ 161,831 $ 2,948,991
Financial liabilities:

Derivative instruments $ - % 3314 $ - $ - $ 3,314
Liabilities of consolidated CLO entities:

Senior and subordinated note obligatio - 1,617,095 - - 1,617,095

Total financial liabilities $ - $ 1,620,409 $ - $ - $ 1,620,409

(@ These investments are not measured at fair valuecoordance with U.S. GAAP.

@ Investments in noiconsolidated CLO entities are carried at amortized cost unless facts or circumstances indicate that the
investments have been impaired, at which time the investments are written down to fair value asedeaasing level 3 inputs.

@¢KS NBLER2NISR FYz2dzyd 2F Ay@SadySyida Ay Sldade YSGK2R Ay@Sads
discussed further in Note 3, at July 31, 2020, the Company recognized athatiemporary impairmentharge to write
down the carrying amount of this investment to its fair value of $&@llfon. The recognition of this impairmergsulted in a
new cost basis to which the equity method of accounting will continue to be applied.

Adescription of the valation techniques and the inputs used in recurring fair value measuremeimslusled
AYYSRAFGSt& 0St26d ¢KSNBE KI gS 06SSy y2 OkitenfaSa Ay GF
reporting period

Cash equivalents

Cash equivalents include investments in money market mutual funds, government agency securities,
certificates of deposit and commercial paper wigdmainingmaturities to the Company of less than three

months, as determined upon the purchase of each ségutiash investments in daily redeemable, actively

traded money market mutual funds are valued using published net asset values and are categorized as Level 1
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within the fair value measurement hierarchytoldings of Treasury anadgernment agency securitieare

valued based upon quoted market prices for similar assets in active markets, quoted prices for identical or
similar assets that are not active and inputs other than quoted prices that are observable or corroborated by
observable market data. The cgimg amounts of certificates of deposit and commercial paper are measured
at amortized cost, which approximates fair value due to the short time between the purchase and expected
maturity of these investments. Depending on the categorization of the signifinputs, these assets are
generally categorized in their entirety as Level 1 or 2 within the fair value measurement hierarchy.

Debt securities held at fair value

Debt securities held at fair value consist of certificates of deposit, commercial pag&ogporate debt

obligations with remaining maturities of three months to 12 months upon purchase by the Company, as well
as investments in debt securities held in portfolios of consolidated sponsored funds and separately managed
accounts.

Shortterm delt securities held are generally valued on the basis of valuations provided byptritd pricing

AaSNIAOSAaY a RSNAGSR FNBY &adzOK aSNBAOSEAQ LINAOAY3 Y3

to, reported trades, executable bid and askcps, brokerdealer quotations, prices or yields of securities with
similar characteristics, benchmark curves or information pertaining to the issuer, as well as industry and
economic events. The pricing services may use a matrix approach, which condwtenation regarding
securities with similar characteristics to determine the valuation for a security. These assets are generally
categorized as Level 2 within the fair value measurement hierarchy.

Debt securities held in portfolios of consolidated spmesl funds and separately managed accounts are
generally valued on the basis of valuations provided by thary pricing services as described above for
short-term debt securities. Debt securities purchased with an original (remaining) maturity of 6@d&ss
(excluding those that are neld.S. denominated, which typically are valued by a tpidy pricing service or
dealer quotes) are generally valued at amortized cost, which approximates fair value. Depending on the
categorization of the significamputs, debt securities held in portfolios of consolidated sponsored funds are
generally categorized in their entirety as Level 1 or 2 within the fair value measurement hierarchy.

Equity gcuritiesheld at fair value

Equity securities measured at failue on a recurring basis consist of domestic and foreign equity securities
held in portfolios of consolidated sponsored funds and separately managed accounts and investments in non
consolidated sponsored or other funds.

Equity securities are valued dtd last sale, official close or, if there are no reported sales on the valuation
date, at the mean between the latest available bid and ask prices on the primary exchange on which they are
traded. When valuing foreign equity securities that meet certaiteda, the portfolios use a fair value service

that values such securities to reflect market trading that occurs after the close of the applicable foreign
markets of comparable securities or other instruments that have a strong correlation to theaiaéd

securities. In addition, the Company performs its own independent back test review of fair values versus the
subsequent local market opening prices when available. Depending on the categorization of the significant
inputs, these assets are generallyegorized in their entirety as Level 1 or 2 within the fair value

measurement hierarchy.

Equity investments in heoonsolidated mutual funds are valued using the published net asset value per share
and are classified as Level 1 within the fair value mesmsant hierarchy. Sponsored private opend funds
are not listed on an active exchange but calculate a net asset value per share (or equivalent) as of the
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not have any redemption restrictions and are not probable of being sold at an amount different from their
calculated net asset value per share (or equivalent). Accordingly, investments in sponsored privagadpen

funds are measured at fair value basen the net asset value per share (or equivalent) of the investment as a
practical expedient and are categorized as Level 2 within the fair value measurement hierarchy. The Company
does not have any unfunded commitments related to investments in spongwreate mutual funds at July

31, 2020 and October 31, 2019

Derivative instruments

Derivative instrumentsfurther discussed in Note Bye recorded as either other assets or other liabilities on

0KS /2YLl yeQa /[ 2y aFuddd BntiSR LI [ G21yyiNS qUKaS S NG5 pdding dzS R d:
service that determines fair value based on bid and ask prices. Foreign exchange contrealsemidy

interpolating a value using the spot foreign exchange rate and forward points, which aredrasgot rates

and currency interest rate differentials. Derivative instruments generally are classifiszvels2 within the fair

value measurement hierarchy

Assets of consolidated CLO entities

Consolidated CLO entity assets include investments in bank land equity securities. Fair value is

determined utilizing unadjusted quoted market prices when available. Equity securities hedddylidated

CLO entities are valued using the same techniques as described above for equity selcuetEss in saior
FE2F0AYyaANNIGS t2Fya FT2N 6KAOK NBfgerderdlly $aluedlathide SG 1) dz2 G |
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models that consider information regarding securities with sintlaracteristics. In certain instances, fair

value has been determined utilizing discounted cash flow anatyssg 3t S O NB { SNJ Y2y TOAY RAYy
Depending on the categorization of the significant inputs, thessets are generally categorized as Level 2 or 3

within the fair value measurement hierarchy.

Liabilities of consolidated CLO entities

Consolidated CLO entiligbilities include senior and subordinated note obligations. Fair valdetesmined
using the measurement alternative to ASC 820 for collateralized financing entitsesdrdance with the
measurement alternative, the fair value of CLO liabilities m@&asured as the fanalue of CLO assets less the
sum of (1) the fair value of the beneficial interests held by the Company2iride carrying value of any
beneficial interests that represent compensation for services. Although lbexk| 2 and LeveliBputs were
used to measure the fair value of the CLO liabilities, the senioratdigations are classified as Level 2 within
the fair value measurement hierarchy, as the Level 3 inputs wsed not significant.
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Level 3 assets and liabilities

The fdlowing tableshows a reconciliation of the beginning and ending fair value measurements of assets

and liabilities valued on a recurring basis and classified as Level 3 within the fair value measurement
hierarchy:

Bank Loans and Other Investmenof
Consolidated CLO Entities

Three Months Ended

Nine Months Ended

July 31, July 31,

(in thousands) 2020 2019 2020 2019
Beginning balance $ 1931% 1,138% 1,501 $ 1,547
Paydowns (6) (7) (29) (29)
Purchases 14 - 444 -
Sales (634) - (634) -
Net gains (losses) included in net income (481) 320 (445) (77)
Transferdnto Level & - - 2,205 -
Transfers out of Level® (108) - (2,336) -
Conwlidation of CLO entitié¢3 - 1,323 - 1,323
Ending balance $ 716 $ 2,774 $ 716 $ 2,774

(@ Transfers into Level 3 were the result of a reduction in the availability of significant observable inputs used in dgtidenin

fair value of certain instruments.

@ Transfers out of Level 3 were the result ofrastease in the availability of significant observable inputs used in determinin

fair value of certain instruments.

4 Represents Level 3 bank loans and other investments held by consolidated CLO entities upon the initial consolidation

entities during the period.

Financial Assets and Liabilities Not Measured at Fair Value

Certain financial instruments are not carried at fair value, but their faireved required to be disclosed.
The following is a summary of the carrying amounts and estimated fair values of these financial

instruments:
July 31, 2020 October 31, 2019
Fair Fair
Carrying Value Carrying Value
(in thousands) Value Fair Value Level Value Fair Value Level
Loan to affiliate $ 5,000 $ 5,000 3 5,000 $ 5,000 3
Debt $ 621,139 $ 678,744 2 620,513 $ 658,615 2
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As discussed in Note 20, on December 23, 2015, Eaton Vance Mamdagemnada Ltd. (EVMC), a whelly

owned subsidiary of the Company, loanégi@million to Hexavest under a term loan agreement to seed a

new investmentstrategy + a/ Qa | daSd&a LINAYIFINARfe& O2yairaid 2F (KS
HexavestThe carrying value of the loan approximaffair value. The fair valuedstermined annually

using a cash flow model that projects futuresbdlows based upon contractuabligations, to which the

Company then applies an appropriate discount rate.
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7. Leases

The components of total operating lease expense included in other expgfisesi KS / 2 YLJI y & Qa
Consolidated Staternmgs of Income are as follows:

Three Months Endet  Nine Months Ended

July 31, July 31,
(in thousands) 2020 2020
Operating lease expense $ 6,193 $ 18,697
Variable lease expense 1,391 4,185
Total operating lease expense $ 7,584 $ 22,882

Operating lease liabilities primarily relate to office space leases in the U.S. that expire over various terms
through 2039. A maturity analysis of undiscounted operating lease payments not yet paid and additional
AYF2NXYIFGA2Yy NBEFGSR G2 GKS G2a4GFft FyY2dzyd 2F 2LISNI
Consolidated Balance Sheet at July 31, 202Qas follavs.

Year Ending October 31,

(in thousands) Amount

Remainder of 2020 $ 6,649
2021 26,791
2022 26,319
2023 25,662
2024 25,633
2025¢ thereafter 252,709
Total undiscounted operating lease payments 363,763
Less: Imputed interest tbe recognized as operating lease expense (57,270,
Total operating lease liabilities $ 306,493
Weighted average remaining lease term 13.9 year:
Weighted average discount rate 2.4%

On March 16, 2020, the Compaayercised an existing option to extend the term of an office space lease
for an additional twelve months through October 31, 2021, resulting in an increase in operating lease
right-of-use assets and operating lease liabilities of $0.5 million.

The Companytilizes estimated incremental borrowing rates as the discount rate to measure its lease
liabilities. Incremental borrowing ratesftect the terms and conditionsf each lease arrangement and are
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estimatedat lease inceptionitilizing readily observablmarketbased unsecured corporate borrowing

NI GSa 602YYSyadaNI S 6AGK GKS /2YLIyeQa ONBRAG NI
that correspond to the weighted average term of the lease, primarily adjusted for the effects of
collateralizaion.

As of October 3201 G KS / 2YLIl yeéQa G2aGFt FdzidzNBE YAYyAYdzy €SI

Year Ending October 31,

(in thousands) Amount

2020 $ 25,239
2021 26,242
2022 26,296
2023 25,642
2024 25,614
2025¢ thereafter 252,694
Total $ 381,727

8. Acquisitions
Atlanta Capital Management Company, LLC (Atlanta Capital)

Atlanta Capital Plan

In fiscal 2019 and 2018, the Company exercised a series of call options through which it pugdh@sed
million and $8.2million, respectively, of indirect profit interests held by roontrolling interest holders of
Atlanta Capital pursuant to the provisions of the Atlanta Capital Management Company, Ltkérong
Equity Incentive Plan (the Atlanta Capital Plan). Thesmsaetions settledn cashin each of the first
guarters of fisca020 and 2019 respectively.

Total indirect profitinterests in Atlanta Capital held by naontrolling interest holders issued pursuant to
the Atlanta Capital Plawere 8.2 percent at both July 31, 2020 an@ctober 312019.The estimated fair
value of these interestwas $.5.6 million and $5.2million at July 31, 2020 ar@ctober 312019
respectively and is included as a component of temporary equity on the Consolidated Balance Sheets.

Parametric Portfolio Associates LLC (Parametric)

Parametric Plan

In fiscal2019 and 2018the Company exercised a series of call options through which it purcBasgd

million and $59 million, respectively, of profit interests held by neontrolling interest holders of

Parametric pursuant to the provisions of the Parametric Portfolio Associates LL-CdromBquity Plan

(the Parametic Plan). These transactions settled in caseaiohof the first quartes of fiscal2020and

2019 respectively. As of July 31, 2020 and October 31, 2019, there were no profit interests in Parametric
held by noncontrolling interest holders issued pursuant to the Parametric Plan.
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Parametric Risk Advisors

LY b2@SYOSNI HAamMoI (GKS y2ymnmO2yiNRBftAYy3dI AyiSNBad K2
Acquisition Agreement with Parametric to exchange their remaining 20 percent ownership interests in
Parametric Risk Advisors for a 0.8 percent profitiest and a 0.8 percent capital interest in Parametric

Portfolio LP (Parametric LP), whose sole asset is ownership interests in Parametric. As a result of this
SEOKFY3IST tIFNIYSGONRO wAaal ! ROA&2NE 0SSOl hartar o K2f ¢
of fiscal 2019, the Company exercised a series of call options through which it purchased $4.0 million of

profit interests and capital interests held by noantrolling interest holders of Parametric LP. The

transaction settled in the first quarteaf fiscal 2019. As of July 31, 2020 and October 31, 2019, there were

no profit interests or capital interests in Parametric LP held byeuntrolling interest holders issued

pursuant to the Parametric Risk Advisthsit Acquisition Agreement

. Intangible Assets

The following is a summary of intangible assets:

July 31, 2020
Gross
Carrying  Accumulated Net Carrying
(in thousands) Amount Amortization Amount
Amortizing intangible assets:

Client relationships acquired $ 134,247 % (118,586'$ 15,661

Intellectual property acquired 1,025 (636) 389

Trademark acquired 4,257 (1,759) 2,498

Research system acquired 639 (639) -
Non-amortizing intangible assets:

Mutual fund management contracts acquired 54,408 - 54,408
Total $ 194576 $ (121,620 $ 72,956
October 31, 2019

Gross
Carrying  Accumulated Net Carrying
(in thousands) Amount Amortization Amount
Amortizing intangible assets:

Client relationships acquired $ 134,247 $ (115,921'%$ 18,326

Intellectual property acquired 1,025 (586) 439

Trademark acquired 4,257 (1,558) 2,699

Research system acquired 639 (604) 35
Nonramortizing intangible assets:

Mutual fund management contracts acquired 54,408 - 54,408
Total $ 194576 $ (118,669 $ 75,907
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Amortization expensaas $1.0 million foboth the three months ended July 31, 2020 and 20drd $3.0
million and $3.9 million for the nine months ended July 31, 2020 and 2019, respedistipated

remaining amortizatiorexpense for fiscal 2020 and the next five fiscal yeansa straighdine basis, is as
follows:

Estimated
Year Ending October 31, Amortization
(in thousands) Expense
Remaining 2020 $ 856
2021 2,282
2022 2,154
2023 1,754
2024 1,679
2025 1,639

10. Debt
Corporate credit facility

The Company entered into a $300.0 million unsecured revolving credit facility on December 11, 2018. The
credit facility has a fivgear term, expiring on December 11, 2023. Under this cffaditity, the Company

may currently borrow up to the initial amount of $300.0 million committed by the lenders at LIBOR or
LIBORsuccessor benchmathased rates of interest, as applicablédhichvary depending on the credit

rating of the Company. Accrued interest on any borrowings is payable quarterly in arrears and on the date
of repayment. Subject to the terms and conditions of the credit facility, the amount avaftable
borrowingmay be inceasedto up to $400.0 milliorthrough additional commitmentby existing lenders

or the addition of one or more new lendeis the syndicate The credit facility is unsecured, contains

financial covenants with respect to leverage and interest coveragereapdres the Company to pay a
quarterly commitment fee on any unused portion.

The Company borrowei300.0million from thiscredit facilityduring the second quarter of fiscal 2020
RSY2YAGNIGS GKS /2YLI yeQa | o Kifedddd® SuchdorrawngsSweite fiallg A y C
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of $0.5 million attributable to borrowings under this credit facility for thiee months ended July 31,
2020.Therewere no borrowings under this facility during the nine months ended July 31, 281&July

31,2020 andOctober 31, 2019%the Company had no borrowingsitstandingunder its creditfacility.
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11. Revenue

The following table disaggregates total’enue by source:

Three Months Ended Nine Months Ended
July 31, July 31,

(in thousands) 2020 2019 2020 2019
Management fees:

Sponsored funds $ 245,072 $ 256,620 $ 747,824 $ 742,750

Separate accounts 124,126 119,127 370,296 343,131

Total management fees 369,198 375,747 1,118,120 1,085,881
Distribution and underwriter fees:

Distribution fees 14,184 15,317 43,182 49,168

Underwriter commissions 3,957 5,964 15,659 15,257

Total distribution and underwriter fees 18,141 21,281 58,841 64,425
Service fees 32,322 31,855 96,818 90,801
Other revenue 1,158 2,352 5,505 8,405
Total revenue $ 420,819 $ 431,235 $ 1,279,284 $ 1,249,512

The following table disaggregates total managementriaenue by investment mandate reporting
category:

Three Months Ended Nine Months Ended
July 31, July 31,

(in thousands) 2020 2019 2020 2019
Equity $ 179,996 $ 180,081 $ 548,743 $ 516,290
Fixed income 65,585 62,732 193,046 179,842
Floaing-rate income 35,509 48,906 116,132 151,989
Alternative 11,941 15,371 37,753 45,672
Paranetric custom portfolio® 64,578 57,828 187,921 160,584
Parametric overlay services 11,589 10,829 34,525 31,504
Total management fees $ 369,198 $ 375,747 $ 1,118,120$% 1,085,881

@ In the first quarter of fiscal 2020hé Company revised its investment mandate reporting categories to classify bendramack
FAESR Ay02YS aSLINIGS 002dzyiia 6F2NYSNI e OflF aaAFTASR a4 FAES
AYLIE SYSy il (A anglédéssuity fikdd hsome ahd multisset separate accounts managed by Parametric for which
customization is a primary feature. Management fégsling $10.8 million and $29.5itlion have been reclassified from fixed
income to Parametric custom portfolios for ttteee and nine months ended July 3Q19 respectivelyThesereclassificatios
donot affect the amount of total management fees in the prior pesiod

al yI3SYySyid FSS&a FyR 20KSNJ NSOSAGlIof Sa NBrckdsli SR 2y
$228.0million and £31.3 million of receivables from contracts with customers at July 31, 2020 and

October 31, 2019, respectivePeferred revenue reported in other liabilities/ G KS / 2 YL} y & Q&
Consolidated Balance Sheeas$5.7 millionand $.3million at July 31, 2020 and October 31, 2019,

respectively. The entire deferredvenue balance at the end of any given reporting period is expected to

be recognized as management fee revenue in the subsequent quarter.
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12. StockBased Compensation Plans

Compenstion expenseaecognized by the Compamglated to its stockbased compensation plangsas
follows:

Three Months Ended Nine Months Ended

July 31, July 31,

(in thousands) 2020 2019 2020 2019
Omnibus Incentive Plans:

Restricted shares $ 17649 $ 14827 $ 53,424 $ 43,327

Stock options 6,589 6,212 18,694 16,774

Deferred stock units (12) 121 365 860
Empbyee Stock Purchase Plans 154 179 525 355
Employee Stock Purchase Incentive Plan 91 90 1,057 467
Atlanta Capital Plan 401 569 1,203 1,709
Atlanta Capital Phantom Incentive Plan 455 274 1,355 813
Parametric Plan - 368 - 1,708
Parametric Phantom Incentive Plan 8 901 40 2,814

Total stockbased compensation expense $ 25336 $ 23541 $ 76,663 $ 68,827

The total income tax benefit recognized for stdzsed compensation arrangements was $6.1 million and
$5.7 million for the three months ended July 31, 2020 and 2019, respectwel\$18.6 million and $19
million for the nine months endedilyy 31, 2020 and 2019, respectively

Restricted shares

A summary of restricted share activity for the nine months ended July 31, 2020 is as follows:

Weighted
Average
Grant Date
(share figures in thousands) Shares Fair Value
Unvested, beginning of period 5377 $ 42.72
Granted 1,694 46.36
Vested (1,639) 40.48
Forfeited (95) 44.53
Unvested, end of period 5337 $ 43.66

As of July 312020,there was $156.0 milliolof compensation cost related to unvested restricted share
awardsnot yet recognized. That cost is expected to be recognized over a weighézege period of 2.9

years.
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Stock options

A summary ofteck optionactivity for the nine months ended JuBA, 2020is as follows:

Weighted
Average
Weighted  Remaining
Average Contractual  Aggregate
Exercise Term Intrinsic
(share and intrinsic value amounts in thousanc Shares Price (in years) Value
Options outstanding, beginning of period 17599 $ 37.22
Granted 2,888 46.21
Exercised (1,595) 32.81
Forfeited/expired (22) 40.92
Options outstanding, end of period 18,870 $ 38.96 57 $ 34,010
Options exercisable, end of period 9,985 $ 34.82 39 $ 31,411

The Companyeceived $1.0 million and $22 million related to the exercise of options for the nine

months ended July 31, 2020 and 2019, respectively.

As of July 31, 2020, theveas $42.Imillion of compensation cost related to unvested stock options
granted under the 2013 @nibus Incentive Plan (2013 Plan) and predecessor phatéas not yet been
recognized. That cost is expected to be recognized over a weighvege period 0.5 years.

Deferredstock units

Deferredstock units issued to neemployee Directors under the 2013 Plan are accounted for as liability
awards.Deferred stock units granteake considered fully vestefdr accounting purposesn the grant
date and the entire fair value of these awards is recpgghias compensation cost on the date of grant.

During the nine months ended July 31, 2020, 19,863 deferred stock units were issueddmplmyee
Directors pursuant to the 2013 Plan. The total liability attributable to deferred stock units included as a
O2YLRYSyd 2F I OONMzZSR O2YLISyaldAzy 2y (KS
$1.7 million as of July 31, 2020 and October 31, 2019, respectively. The Compargaask@ayment of
$0.5 million in the first quarter of fiscdD19to settle deferred stock unit award liabilitie¥here were no

cash payments madeuring the nine months ended July 31, 2020
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Atlanta Capital LongTerm Equity Incentive Plan

As ofJuly31, 20, therewas $1.2 milliorof compensation cost related to unvested profit units previously
granted under the Atlanta Capital Plan not yet recognized. That cost is expected to be recognized over a
g S A 3AK( S Rorrlodod NI'yéh&The compensation cost attributable to these adswas measured

at the grant date using the unadjust@er unit equity value of Atlanta Capita@| total of 323,01profit

units have been issued pursuant to the Atlanta Capital Plan thrduly31, 2@0.

Atlanta Capital Phantom Incentive Plan

A summay of phantom incentive unit activity for the nine months ended July 31, 2020 is presented. below

Weighted
Phantom Average Gran

Incentive Date Fair

Units Value

Unvested, beginning of period 37,470 $ 137.52
Granted 23,938 150.42
Vested (4,941) 138.68
Unvested, end of period 56,467 $ 142.89

Asof July31, 2@0, there was$6.0million of compensation cost related to unvested awards granted under
the Atlantic Capital Phantom Incentive Plan not yet recognized. That cost is expected to be recognized over
a weightedaverage perioaf 3.4years.

Parametric Longrerm Equityincentive Plan

During the fourth quarter of fiscal 2019, the Company purchased all of the outstanding profit units held by
OdZNNByYy G FyR F2NN¥SNI SYLX 28S5SSa dzy RSNJ 0KS t NI YS{ONRC
The Company terminated the Pameetric Plan in the first quarter of fiscal 2020.

Parametric Phantom Incentive Plans

Duringthe fourth quarter of fiscal 2019, the Company completed an exchange offer transaction accounted
for as a modification through which a majority of the outstandiigntom incentive units previously

granted under the Parametric Phantom Incentive Plans were cancelled and exchanged for restricted shares
2F GKS |/ 2 Whilhg/Gadrondon Btatk/issued under the 2013 Plan. The Company will continue to
recognizehe remaning compensatioexpenseof $0.1 million related to the remaining outstanding

phantom incentive units over a weightexverage period 08.5 years

. Common Stock Repurchases

¢ KS / 2 YLJI y& Quotin@CahiNg Btick sharg repurchasegram was authorized ojuly 10,

2019 The Board authorized management to repurchase and retir® @0 millon shares of its Non

Voting Common Stock on the open market and in private transactioascordance with applicable

securities laws. Thetimingy R Y2dzy & 2F &Kl NB LJzNOKI 8Sa | NB &adzme
/ 2YLI yeQa aKIFINB NBLAZNOKFAS LINBPBIANIY Aa y20 adznaSoi
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In the first nine months of fiscal 2020, the Company purchased and retppbximately 2.4 million
shaes of its NoAvoting Common Stock under the current repurchase authorization. As of July 31, 2020,
approximately 4.0 million additional shares may be repurchased under the caugmbrization.

14. Non-operating Income (Expense)

The components afion-operating income (expen$gere as follows:

Three Months Ended Nine Months Ended

July 31, July 31,
(in thousands) 2020 2019 2020 2019
Interest and other income $ 6,649 $ 11507 $ 21,405 $ 32,861
Net gains (losses) on investments and derivativ 27,386 3,440 (21,855 3,509
Net foreign currency losses (364) (101) (301) (485)
Gains (losses) and other investment income, ne 33,671 14,846 (751) 35,885
Interest expense (5,888) (5,888) (18,140 (17,907,
Other income (expense) of consolidated
CLO entities:
Interest income 14,284 22,268 55,669 49,077
Net gains (losses) on bank loans and other
investments and note obligations 156 (4,008) (30,507, (3,582)
Gains and other investment income, net 14,440 18,260 25,162 45,495
Structuring and closing fees (22) (5,429) (302) (5,548)
Interest expense (9,890) (16,319 (38,653 (35,357,
Interest and other expense (9,912) (21,748 (38,955 (40,905
Total noroperating income (expense) $ 32311$% 5470 $ (32,684 3% 22,568

15. Income Taxe

The provision for incomexeswas $36.9 million and $36.3 million, or 22.6 percent and 25.5 percent of
pre-tax income, for the three months ended Y1, 2020 and 2019, respectively. The provision for income
taxes was $91.5 million and $101.0 million, or 25.8 percent and 24.8 percent-tzbpmecome, for the

nine months ended July 31, 2020 and 20fESpectively.
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The following table reconcilesthe®{ ® a il Gdzi2NE FSRSNI f AyO02YS GFE N
income tax rate:

Three Months Ended Nine Months Ended

July 31, July 31,
2020 2019 2020 2019

Statutory U.S. federal income tax rate 21.0 % 21.0 % 21.0 % 21.0 %
State income tax, net of federal income

tax benefits 4.0 5.0 5.0 4.6
Net (income) loss attributable to necontrolling

and other beneficial interests (3.6) (2.3) 0.4 (2.0)
Stockbased and other compensation 0.5 - 0.6 -
Net excess tax benefits from stotiased

compensation plans (0.1) (0.4) (2.7) (0.9
Other items 0.8 1.2 0.5 1.1
Effective income tax rate 22.6 % 255 % 25.8 % 24.8 %

¢CKS /2YLIyeQa AyO02YS (GIE LINRPGA&AAZ2Y TF2N (cKafjesi KNB S
of $0.5 millionand $2.7 million, respectivelyassociated with certaiprovisions of the Tax Cuts and Jobs

Act (2017 Tax Act) taking effect for the Company in fiscal 2019, relating principally to limitations on the
RSRdzOGAOATAGE 2F SESOdziA@S O2YLISyaldrazyd Ly GKS
incometax provision was reduced by net excess tax benefits of $0.2 maltidr#6.1 million, respectively,

related to the exercise of employee stock options andingsof restricted stock awards. Additionally, the

income tax provision for théhree and nine moths ended July 31, 202@as reduced b7.3million and

increased by1.9 million, respectively, related to net income attributable to ramtrolling and other

beneficial interests, which is not taxable to the Company.

¢KS /2YLIl yéQa A yoiehe rdntks ehdddRI@A3%, R Yincludés $nillion of

charges associated with certain provisions of the 2017 Tax Act taking effect for the Company in fiscal 2019,
relating principally to limitations on the deductibility of executive compensaioK S / 2 YLI y& Qa A Y
tax provision was reduced by net excess tax benefits related to the exercise of employee stock options and
vesting of restricted stock awards totaling @nillion and $2.2 million related to the net income

attributable to redeemal®d noncontrolling interests, which is not taxable to the Company.

¢CKS /2YLI yeQa Ay 02 ¥i% morthk entdNRuKP 32610 Bofuded $2MImillidh Sf

charges associated with certain provisions of the 2017 Tax Act taking effect for tima@om fiscal 2019,
relating principally to limitations on the deductibility of executive compensation. The increase in the
effective tax rate resulting from this charge is offset by an income tax benefit of $3.9 million related to the
exercise of employestock options and vesting of restricted stock awards and $5.3 million related to the
net income attributable to redeemable nezontrolling interest and other beneficial interests, which is not
taxable to the Company.

The reported amount of deferred iicY S (i ESa Ay Of dzZRSR Ay G(KS /2YLI yeéQ
AyOf dzRS&E I RSTFSNNBR GFE FaasSid F2N (K&Owe&wiGSaa 27+
methodinvestment in Hexavest over its carrying amount (outsidesbdi$ierence). As discussed further in

Note 3, at July 31, 2020, the Company recognized an dkiaartemporary impairment charge to write

down the carrying amount of this investment to fair value. The otha@n-temporary impairment charge
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16.

didnotaffecti KS / 2YLJ yéQa GFE olaia Ay (KAa AygSadySyido
GKS SyGANB aINRPaad RSTFSNNBR GFE adasSid FdGNAodzil ot S
investment in Hexavest of $15.1 million (of which $13.6 milliottitoatable to the recognition of the
other-than-temporary impairment) is more likely than not unrealizable and therefemmrdeda valuation

allowance forthe entire amount. No other valuation allowances have been recorded for defesed t

assets as ofuly 31, 2020As of October 31, 2019, no valuation allowam@srecorded for deferred tax

assets.

As of July 31, 2020, the Company considers the undistributed earnings of certain foreign subsidseies
permanentlyreinvested and not available to fuhU.S. operation#As of that date, the Company had

approximately $12.4 millioof undistributed earnings primarily from foreign operations in the U.K. that

are not available to fund domestic operations or to distribute to shareholders unless repatriated.

consideration of the treatment of taxable distributionader the 2017 Tax Act, the impact of Global
Lydly3aaotsS [26 ¢FESR LyO2YS 2y (GKS /2YLI)yeQa ¥Fdzid
imposed by certain foreign governments, any future ltakility with respect to these undistributed

earnings is immaterial.

The Company is generally no longer subject to income tax examinations by U.S. federal, state, loecal or non
U.S. taxing authorities for fiscal years prior to fiscal 2016.

Non-controlling and Other Beneficial Interests

The componentsf net (incomé lossattributable to noncontrolling and other beneficial interests were as
follows:

Three Months Ended Nine Months Ended

July 31, July 31,
(in thousands) 2020 2019 2020 2019
Consolidated sponsored funds $ (265000% (2,760)$ 11,598 $ (13,323
Majority-owned subsidiaries (1,482) (3,555) (4,428) (9,774)
Net (inmme) loss attributable to nowontrolling
and other beneficial interests $ (27,982,% (6,315 % 7,170 $ (23,097,
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17. Accumulated Other Comprehensive Income (LosS)

The components of accumulated other comprehensive income (loss), net ébtalke three months
ended July 31, 2020 and 2019 are as foltows

Unamortized Foreign
Net Gains on Currency
Cash Flow Translation
(in thousands) Hedges Adjustmentg?) Total
Balance at April 30, 2020 $ 51 $ (68,976)$ (68,925)
Other comprehensivgain, before reclassifications - 5,818 5,818
Reclassification adjustments, before tax (33) - (33)
Tax impact 8 - 8
Net current period other comprehensive gain (l0ss) (25) 5,818 5,793
Balance at July 31, 2020 $ 26 $ (63,158)$ (63,132)
Balance at April 30, 2019 $ 150 $ (61,765)$ (61,615)
Other comprehensive gain, before reclassifications - 1,703 1,703
Reclassification adjustments, before tax (33) - (33)
Tax impact 10 - 10
Net current period other comprehensive gain (loss) (23) 1,703 1,680
Balance at July 31, 2019 $ 127 $ (60,062)$ (59,935)
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18.

The components of accumulated other comprehensive income (loss), net of tax, for the nine months
ended July 31, 2020 and 2048 as follows:

Unamortized Foreign
Net Gains on Currency
Cash Flow Translation
(in thousands) Hedges Adjustmentg? Total
Balance at October 31, 2019 $ 100 $ (58,417)$ (58,317)
Other comprehensive loss, before
reclassifications - (4,741) (4,741)
Reclassification adjustments, before tax (100) - (100)
Tax impact 26 - 26
Net current period other comprehensive loss (74) (4,741) (4,815)
Balance at July 31, 2020 $ 26 $ (63,158)$ (63,132)
Balance at October 31, 20%8 $ 200 $ (57,095) (56,895)
Other comprehensive loss, before
reclassifications - (2,967) (2,967)
Reclassification adjustments, before tax (100) - (100)
Tax impact 27 - 27
Net current period other comprehensive loss (73) (2,967) (3,040)
Balance at July 31, 2019 $ 127 $ (60,062)$ (59,935)

(@ Balancesat July 31, 202and 2019respectively, include cumulative foreign currency translation lossgs8d million and
$542Y At A2y 6 AGK NB & LIS divned Ganadid Subgidary, [EBVNWCE Q& 6 K2f f &

@ Reflects the adoption of Accounting Standards Up@ats501 as of November 1, 2018

Earnings per Share

The following table sets forth the calculation of earnings lpesic and diluted shase

Three Months Ended Nine Months Ended

July 31, July 31,

(in thousands, except per share data) 2020 2019 2020 2019
Net income (loss) attributable to Eaton Vance

Corp. shareholders $ (1,593)$ 102,221 $ 174,450 $ 290,829
Weightedaverage shares outstandimgoasic 109,183 109,111 109,255 110,553
Incremental common shares 2,511 4,353 3,624 3,957
Weightedaverage shares outstandimgdiluted 111,694 113,464 112,879 114,510
Earnings (loss) per share:

Basic $ (0.01)$ 094 % 1.60 $ 2.63

Diluted $ (0.01)3% 0.90 $ 155 % 2.54
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19.

20.

Antidilutive common shares related to stooftions and unvested restricted stock excluded from the
computation of earnings per diluted share were approximately 10.3 million and 5.9 million for the three
months ended July 31, 2020 and 2019, respectiaglg, approximately 10.0 million and 7.6 million for the
nine months ended July 31, 2020 and 20E3pectively

Commitments and Contingencies

In the normal course of business, the Company enters into agreements that include indemnities in favor of
third parties, such as engagement letters with advisors and consultants, information technology

agreements, distribution agreements and service agreements. In certain circumstances, these indemnities

in favor of third parties relate to service agreementdezed into by investment funds advised by Eaton

Vance Management, Boston Management and Research, or Calvert, all of which are direct or indirect
wholly-owned subsidiaries of the Company. The Company has also agreed to indemnify its directors,
officersaR SYLX 28SSa Ay I OO02NRIFIyOS ¢A0GK GKS /2YLIyeQa
FIANBSYSyiGa R2 y2G O2yldlAy lyeé fAYAGA 2y GKS / 2YLJ
SadAYIFIGS GKS /2YLIl yeQa LI tss/ld deftain cakes, |the Edmpaityehasdzy R S NJ
recourse against third parties with respect to these indemnities. Further, the Company maintains

insurance policies that may provide coverage against certain claims under these indemnities.

The Company and isubsidiaries are subject to various legal proceedings. In the opinion of management,
after discussions with legal counsel, the ultimate resolution of these matters will not have a material effect
on the consolidated financial condition, results of operati®@r cash flows of the Company.

Related Party Transactions

Sponsored funds

The Company is an investment adviser to, and has administrative agreements with, certain funds that it
sponsors for which employees of the Company are officers and/octdire Substantially all of the

services to these entities for which the Company earns a fee, including management, distribution and
shareholder services, are provided under contracts that set forth the services to be provided and the fees
tobecharged. ENII I Ay 2F GKS&S O2y N} OGa INB &adzmeSoud G2 |
directors or trustees.

Revenues for services provided or relategpmnsoredunds are as follows:

Three Months Ended Nine Months Ended

July 31, July 31,

(in thousands) 2020 2019 2020 2019
Management fees $ 245,072 $ 256,620 $ 747,824 $ 742,750
Distribution and underwriter fees 18,141 21,281 58,841 64,425
Service fees 32,322 31,855 96,818 90,801
Shareholder services fees included in

other revenue 677 1,622 3,783 4,900
Total $ 296,212 $ 311,378 $ 907,266 $ 902,876
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For thethree months ended July 31, 2026d 2019, the Company contractually waived management fees
it was otherwise entitled to receive of $5.3 million arel@ million, respectively. Separately, for these
same periods, the Company provided subsidies to sponsored funds of $7.0 million and $4.8 million,
respectivelyFor the nine months ended July 31, 2020 and 2019, the Congmargactuallywaived
management feeg was otherwise entitled to receivef $15.4 million and $4.1 million, respectively.
Separately, for these same periods, the Company provided subsidies to sponsored fun@s ofitibn

and £1.9million, respectivelyFee waives and fund subsidies are recognized as a reduction to
management fees in the Consolidated Statements of Income.

Sales proceeds and net realizedigs (lossedyom investments imon-consolidatedsponsored dinds are
as follows:

Three Months Ended Nine Months Ended

July 31, July 31,
(in thousands) 2020 2019 2020 2019
Proceeds from sales $ 10834 $ 1206 $ 15892 $ 7,831
Net realized gains (losses) (150) 286 29 5,490

The Company pays all ordinary operating expenses of certain sponsored funds (excluding investment
advisory and administrative fees) for which it earns asinathanagement fee. For the three months ended
July 31, 2020 and 2019, expenses28nillion and $3.0 millionrespectively, were incurred by the
Company pursuant to these arrangemerfsr the nine months ended July 31, 2020 and 2019, expenses
of $8.5 million and .7 million, respectively, were incurred by the Company pursuant to these
arrangemats.

Included in management fees and other receivables at July 31, 2020 and October 31, 2019 are receivables
due from sponsored funds ofl$2.1 million and $104L million, respectively. Included in accounts payable

and accrued expenses at July 31, 2020 @atober 31, 2019 are payables due to sponsored funds 6f $2.
million and $2.2million, respectivelyrelating primarily to fund subsidies.

Loan to affiliate

On December 23, 2015, EVMC, a wholly owned subsidiary of the Company, loaned $5.0 milliavéstHe

under a term loan agreement to seed a new investment strategy. The loan renews automatically for an
additional oneyear period on each anniversary date unless written termination notice is provided by

EVMC. The Company earns interest equal to they@mar Canadian Dollar Offered Rate plus 100 basis

points. Hexavest may prepay the loan in whole or in part at any time without peRaltythe three

months ended July 31, 2020 and 2019, the Company recorded $39,000 and $45,000, respettively
AYyGSNBadG AyO2YS NBfIFIGSR (2 GKS t2ly Ay 3ALAya o6fz2a
Consolidated Statement of Incomfeor both the nine months ended July 31, 2020 and 2019, the Company
recorded $0.1 million of interest income réda to the loan.Interest due from Hexavest under this

F NN} y3ISYSyid AyOft dzZRSR Ay 20KSNJ FaasSdaa 23000amsS / 2YLI
$15,000at July 31, 2020 and October 2019, respectively

Employee loan program

The Company hasstablished an Employee Loan Program under which a program maximum of $20.0
million is available for loans to officers (other than executive officers) and other key employees of the
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Company for purposes of financing the exercise of employee stock optioass are written for a seven

year period, at varying fixed interest rates (currently ranging from 0.5 percent to 2.9 percent), are payable

in annual installments commencing with the third year in which the loan is outstanding, and are

collateralized by th stock issued upon exercise of the option. All loans under the program must be made

on or before October 31, 2022. Loans outstanding under this program, which are full recourse in nature,

are reflected as notes receivable from stock option exercisesinéB K2 f RSNAEQ SljdzAd& | yR
million and $8.4 million at July 31, 2020 and October 31, 2019, respectively.

. Geographic Information

Revenues by principal geographic area are as follows:

Three Months Ended Nine Months Ended
July 31, July 31,
(in thousands) 2020 2019 2020 2019
Revenue:
u.s. $ 408,281 $ 415746 $ 1,241,780 % 1,202,369
International 12,538 15,489 37,504 46,643
Total $ 420,819 $ 431,235 $ 1,279,284 $ 1,249,512

Longlived assets by principal geographic area are as follows:

July 31, October 31,
(in thousands) 2020 2019
Longlived Assets:
u.s. $ 69,305 $ 71,000
International 1,946 1,798
Total $ 71,251 $ 72,798

International revenues and loAiyed assets are attributed to countries based on the location in which
revenues are earnednd where the assets reside
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CAUTIONARY NOTE REGARDING FORUGRONG STATEMENTS

¢CKAA LGSY AyOfdzRSa ad4R2$XFRIACORKISYSYNBE £G4 P2ANKANRGIKS
the Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act o H93dnded,

including statements regarding our expectations, intentions or strategies regarding the future. All

statements, other than statements of historical facts, included in this ForraQ €egarding our financial

position, business strategy and othefams and objectives for future operations are forwatdoking

a0l G6SYSydao ¢KS (GSN¥Ya aYlezé aoratftzée aO2dz RZ¢ al yia?
G6SaGAYI iS¢ ao0StASOSzé GSELISOGE | yR &ldoknk btateienSE LINS & ¢
although not all forward-looking statements contain such words. Although we believe that the assumptions

and expectations reflected in such forwatdoking statements are reasonable, we can give no assurance

that they will prove to be corret or that we will take any actions that may now be planned. Certain

important factors that could cause actual results to differ materially from our expectasoare disclosed in

Risk Factorsinderltem 1Ain this Form 16Q andin our latest Annual Report on Form 4. All subsequent

written or oral forward-looking statements attributable to us or persons acting on our behalf are expressly

gualified in their entirety by such factors. We disclaim any intention or obligation talafe or revise any
forward-looking statements, whether as a result of new information, future events or otherwise.

The discussion and analysis below should be read in conjunction with the consolidated financial statements
appearing elsewhere in this reporManagement has presumed that the readers of this interim financial
AYTF2NXIEGAZ2Y KIFE@S NBFR 2N KIFI @S | 00Saa G2 alyl3asSySyidaQ
Results of Operations appearing in our Annual Report on ForAK I6r the year endd October 31, 201%s well

as our current reports on Formi®

Overview

Eaton Vance Corp. provides advanced investment strategies and wealth management solutions to-forward
thinking investors around the world. Our principal business is managing ineestunds and providing

investment management and advisory services to fmghworth individuals and institutions. Our core

strategy is to develop and sustain management expertise across a range of investment disciplines and to offer
leading investment sategies and services through multiple distribution channels. In executing our core
strategy, we have developed broadly diversified investment management capabilities and a highly functional
marketing, distribution and customer service organizatfe meaure our success as a Company based
principallyon investment performance delivered, client satisfaction, reputation in the marketplace, progress
achieving strategic objectives, employee development and satisfaction, business and financiabresbults,
shareholder value created.

We conduct our investment management and advisory business through waetlymajorityowned
investment affiliates, which include: Eaton Vance Managen@%i) Parametric Portfolio Associates LLC
(Parametric), Atlanta Q@étal Management Company, LLC (Atlanta Capital) and Calvert Research and
Management (Calvert). We also offer investment management advisory services through rromoréyl
affiliate Hexavest Inc. (Hexavest).

Through EVM, Atlanta Capital, Calvert and aheoaffiliates, we manage active equity, income, alternative
and blended strategies across a range of investment styles and asset classes, including U.S., global and
international equities, floatingate bank loans, municipal bonds, global income, Jyighd and investment
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grade bonds, and mortgageacked securities. Through Parametric, we manage a range of systematic

investment strategies, including systematic equity, systematic fixed income, systematic alternatives and

managed options strategies. ThrouBarametric, we also provide portfolio overlay services and manage
Odzai2Y &SLI NFXGS | O02dzyii LRNIFa@EA2%Z/ 2 NDulddBekdd IR/ Hzt O3
fixed income, multasset and multmanager portfolios. We also oversee the managenwnand distribute,

investment funds suadvised by unaffiliated thirgharty managers, including global, emerging market and

regional equity and asset allocation strategies.

Our breadth of investment management capabilities supports a wide range oégieatand services offered

to fund shareholdrs and separataccount investorsOur equity strategies encompass a diversity of investment
objectives, risk profiles, income levels and geographic representation. Our income investment strategies cover a
broadduration, geographic representation and credit quality range and encompass both taxable frebtax
investments. We also offer alinative investment strategies that include global macro absolute return and
commoditybased investments. Although waanageand distribute a wide range of investment strategies and
services, we operate in one business segment, namely as an investment adviselstaridrseparate accounts.

As ofJuly 31, 202Qve had$507.4 billiorin consolidated assets under management.

We distribute our funds anthdividual separatelynanaged accounts principally through financial
intermediaries. We have broadarket reach, with distribution partners including national and regional broker
dealers, independent broketealers, registerechvestmentadvisors, banks and insurance companies. We
support these distribution partners with a team of approximately 160 sales professionals covering U.S. and
international markets.

We employ a team of approximately 30 sales professionals foaussedving institutional and higimet-worth
clients who access investment management services on a direct basis and through investment consultants.
Through our whollyand majorityowned affiliates, we managavestments for a broad range of clients in the
institutional and highnet-worth marketplace in the U.S. and internationally, including corporations, sovereign
wealth funds, endowments, foundations, family offices and public and private employee retirement plans.

Our revenue is derived primarily from magement, distribution and service fees received from Eaton Viance
Parametrie and Calverbranded funds and management fees receifan individual and institutional

separate accounts. Our fee revenwse based primarily on the value of the investmeottfolios we manage

and fluctuate with changes in the total value and mix of assets under management. As a matter of course,
investors in our sponsored opeand funds and separate accounts have the ability to redeem their investments
at any time, withoutprior notice, and there are no material restrictions that would prevent them from doing
so0. Our major expenses are employee compensation, distributtaied expenses, service fee expense, fund
related expenses, facilities expense and information teobgppkexpense.

Our discussion and analysis of our financial condition, results of operations and cash flows is based upon our
Consolidated Financial Statements, which have been prepared in accordance with accounting principles
generally accepted in the Ueid States of America (U.S. GAAP). The preparation of these financial statements
requires us to make estimates and judgments that affect the reported amounts of assets, liabilities, revenue
and expenses, and related disclosures of contingent assets arldié&abOn an ongoing basis, we evaluate our
estimates, including those related to goodwill and intangible assetsporary equityjncome taxes,

investments and stockased compensation. We base our estimates on historical experience and on various
assumptions that we believe to be reasonable under current circumstances, the results of which form the basis
for making judgments about the carrying values of assets and liabilities that are not readily available from
other sources. Actual results may diffeomn these estimates.
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Current Developments

During the third quarter of fiscal 2020, the coronavirus (C@¥@Dglobal pandemic has continued to impact

the economy and financial markets worldwide. While the Company is continuously monitoring and egaluati
the impact of COVHR9, there is substantial uncertainty regarding how long the pandemic will last and how it
will ultimately affect the overall economy and markets. We have not experienced any significant disruptions
during the pandemic period due tgerational issues, loss of communication capabilities, technology failure or
cyberattacks. We continue to pursue four primary strategic priorities: (1) capitalizing on theter@aigrowth
opportunities presented by our markétading positions in custoed individual separate accounts,

responsible investing, specialty wealth management strategies and services, and the arrayparfoghing
actively managed investment strategies we offer across asset classes and investment styles; (2) defending our
floating-rate bank loan, global macro absolute return, systematic emerging market equity and-elogdédnd
investment franchises; (3) enhancing our competitive position by developing newaadlesl investment
offerings, lowering operating costs, advancgugcession planning and opportunistically pursuing potential
acquisitions; and (4) investing in technology and operating infrastructure, leadership and staff development,
and diversity and inclusion.

In June 2019, we announced a strategic initiative wingl our Parametric, EVM and Eaton Vance Distributors
affiliates to further strengthen our leadership positions in rdbesed, systematic investment strategies,
customized individual separate accounts and wealth management solutions. The initiativedeprihcipal
O2YLRYySyilay om0 Niaseddystdhity Bvednegraa fixédliztos @ strategies as
Parametric and aligning internal reporting consistent with the revised branding; (2) integrating under Eaton
Vance Distributors the sales t®a serving Parametric and EVM clients and business partners in the registered
investment advisor and mufamily office market; and (3) combining under Parametric the technology and
operating platforms supporting the individual separately managed acdowsinesses of Parametric and EVM.
The first two principal components of this initiative are complete and we anticipate that the enhancements to
the technology and operating platforms will be substantially complete by fiscal year end.

We now report equityfixed income and mulidsset separate accounts managed by Parametric for which
customization is a primary feature as Parametric custom portfolios. This investment mandate reporting

category includes the Parametric equity and makset strategies, primdy Custom Core and centralized

portfolio management, as well as the laddered bond separate accounts that were formerly managed by EVM.

In July 2020, Parametric introduced Custom Core Fixed Income to provide investors with customized, index
based approacti 2 FAESR Ay02YS Ay@SaidAy3a &AAYATLFNI G2 /dAadG2yY
marketleading offerings combine the benefits of benchnibdsed investing with the ability to customize

portfolios to meet individual preferences and needs. In thet fiine months of fiscal 2020, net inflows into
Parametric custom portfolios totaled $4.4 billion, generating annualized internal growth in managed assets of

4 percent.

The Calvert Funds are one of the largest and most diversified families of respams#isked mutual funds,
encompassing actively and passively managed equity, fixed and flsatengicome, and mulasset

strategies managed in accordance with the Calvert Principles for Responsible Investment or other responsible
investment criteria. Sice Calvert became part of Eaton Vance in December 2016, we have experienced
significant growth in Calvetiranded investment strategies and further distinguished Calvert as a leader in
environmental, social and governance (ESG) research and responsiatesrant. In June 2020, Calvert
announced the launch of Calvert ESG Research Leaders Strategies, a new series of equity separate account
strategies for institutional and individual investors. Also in June, Calvert announced the launch of the Calvert
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Institute for Responsible Investing (Calvert Institute), an affiliated research institute dedicated to driving

positive change by advancing understanding and promoting best practices in responsible investing. Including

the Atlanta Capitabubadvised Calvert EquiFund, assets under management in Calvert strategies grew to

$24.7 billion at July 31, 2020 from $19.8 billion at October 31, 2019, reflecting net inflows of $3.4 billion and
YIEN] SG LINKROS | LIINBOAFGAZ2Y 27F b wmibthe fidsshniné modtlisdf figchl f FS NI ¢
2020 equate to annualized internal growth in managed assets of 23 percent.

While Calvert is the centerpiece of our responsible investment strategy, our commitment to responsible

investing also encompasses our other isiveent affiliates. EVM and Atlanta Capital are increasingly utilizing

/1 f @SNI Q& LINPLINASGINE 9{D NBaSINOK +ta I O2YLRYySyld :
OdzA G 2YAT I GA2y (2 NBFTESOU AYRAODARMEdcendd fRaBie@fQa NB a LI2
Parametric separate account offerings. As of July 31, 2020, Parametric managed $25.0 billion of client assets
based on clienspecified responsible investment criteria. On an overall basis, Eaton Vance is one of the largest
participants in responsible investing, a position we are committed to growing in conjunction with rising

demand for investment strategies that incorporate EStBgrated investment research and/or seek to achieve

both favorable investment returns and positive &ial impact.

In July 2020, Eaton Vance Investment Counsel (EVIC) announced an agreement to acquire the assets of
WaterOak Advisors, LLC (WaterOak), a wealth management firm headquartered in Winter Park, Florida, with
approximately $2 billion of clientasS G a dzy RSNJ YI yI 3SYSy o ¢KS | Oljdza aAxida
LINAGFGS 6SFEGK YFEYlF3aSYSyid FyR LINRPZGARS |y 2LJJ2 NI dzy A i
Florida and throughout the Southeast.

Net outflows of our floatingate bank loan sategies declined to approximately $570 million in the third

quarter of fiscal 2020 from $1.2 billion in the third quarter of fiscal 2019 and $3.2 billion in the second quarter

of fiscal 2020. The improved flow results reflect a more favorable marketautbr the performance of
FE2F0AyaAnNI GS oyl t2Fryas a O2yaARSNI OGS f AljdzA RA G2
about default rates and recoveries. Resumed activity in the CLO market has also contributed to the price

recovery of lank loan assetsn July 2020, we successfully placed a new CLO entity that closed in August 2020,
which will contribute approximately $450 million to our fourth quarter net flows.

In our global macro absolute return strategies, we saw net outflovegopfoximately $50 million in the third
quarter of fiscal 2020, a substantial improvement from approximately $580 million of net outflows in the third
quarter of fiscal 2019 and approximately $670 million of net outflows in the second quarter of fiscal 2020
While not insulated from event risk, our global macro funds offer the potential for attractive levels of absolute
returns that are substantially uncorrelated to U.S. equity and bond market returns.

In February 2019, EVM and related parties filed an application for exemptive relief with the SEC, seeking
permission to offer exchangeaded funds (ETFs) that employ a novel method of supporting efficient
secondary market trading of their shares. Becadiselosure of current holdings would not be required, the
portfolio trading activity of ETFs utilizing the proposed method could remain confidential. Reflecting dialogue
with SEC staff, the application was first amended in March 2020 and then additiamafyded in July 2020.

The timing and likelihood of approval remains uncertain.

We are heavily investing in technology to support the growth of our business. Investments are being made in
portfolio management and trading systems at Parametric and Atlaapit&. Technology is also being
implemented to enhance the efficiency and reporting capabilities of our separately managed account
operations to respond to the evolving needs of our clients.
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Performance

As of July 312020, 66 Calvert, Eatoivance and Rametricbrandedmutual fundsoffered in the U.Swere

rated 4 or 5 starby Morningstaf for at least one classf sharesjncluding32 five-star rated fundsAs
measured by total return net of expenses Jaly 31, 20208 percentof our U.S. mutual fund assets ranked in
the top quartile of their Morningstar peer groups ouéree years, 4®ercentrankedin the top quartile over
five yearsand54 percent ranked in the top quartile oveemn years A good source of performaneaelated
information for our funds is their websites, available at www.calvert.com and www.eatonvance.com.
Information on these websites is not incorporated by reference into this Quarterly Report on FeQrOi0

2 dzNJ Twebgitesairestors can also obtairiteer current information about our funds, including investment
objective and principal investment policies, portfolio characteristics, expenses and Morningstar ratings.

Consolidated Assets under Management

Prevailing equity and income market conditiomglanvestor sentiment affect the sales and redemptions of

our investmentfferings managed asset levels, operating results and the recoverability of our investments.
During the third quarteand the first nine monthsf fiscal 2020, the S&P 500 Index, a broad measure of U.S.
equity market performance, had total returiod 12.9percentand9.3 percent, respectivelyand the MSCI
Emerging Market Index, a broad measure of emerging market equity performance, hadktatak 0f18.0
percentand5.7 percent, respectivelyOver the same pericglthe Barclays U.S. Aggregate Bond Index, a broad
measure of U.S. bond market performance, had total returrd@®percentand7.6 percent, respectively

Consolidated assets underanagementvere $507.4 billion on July 31, 2020, up 5 percent from $482.8 billion

of consolidated assets under management on July 31, 2019. The@yeayear increaseeflects net inflows of
$9.3 billion and market price appreciation af33 billion.
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The following tables summarize our consolidated assets under management by investment mandate,
investment véicle and investment affiliate.

Consolidated Assets under Management by Investment Mandate

July 31,
% of % of %

(in millions) 2020 Total 2019 Total Change

Equity? $ 133,008 26%$ 128,996 27% 3%
Fixed income 68,955 14% 60,968 13% 13%
Floatingrate income 28,569 6% 38,339 8% -25%
Alternative® 7,467 1% 9,031 2% -17%
Parametric custom portfolids 175,039 34% 159,067 32% 10%
Parametric overlay services 94,350 19% 86,379 18% 9%
Total $ 507,388 100%$ 482,780 100% 5%

(@ Consolidated Eaton Vance Corp. See table on pafgr Hitectly managed assets and flows of 49 pereemhed Hexavest, which
are not included in the table above.

@ Includes balanced and other medtsset mandates. Excludes equity mandates reported as Parametric custom portfolios.

@ Includes casmanagement mandates. Excludes benchrizaked fixed income separate accounts reported as Parametric custt
portfolios.

@ Consists of absolute return, commodity and currency mandates.

®) Equity, fixed income and mulisset separate accounts managedfarametric for which customization is a primary feature; oth
Parametric strategies may also be customized.

Equity assetsinder managemenincluded $47.5 billion and $44.4 billion of assets managed for-tdter
returns on July 31, 2020 and 2018spectively. Parametric custom portfolio assets under management
included $137.3 billion and $117.3 billion of assets managed for-ttereturns and/or taxexempt income
on July 31, 2020 and 2019, respectively. Fixed income assets included $2%&bdli$27.3 billion afax-
exemptmunicipal income assets on July 31, 2020 and 2019, respectively.

Consolidated Assets under Management by Investment Vehicle

July 31,
% of % of %
(in millions) 2020 Total 2019 Total Change
Openend funds $ 104,948 21%$ 105,614 22% -1%
Closedend funds 23,214 5% 24,307 5% -4%
Private funde 48,053 9% 43,512 9% 10%
Institutional separate accounts 163,818 32% 165,311 34% -1%
Individual separate accounts 167,355 33% 144,036 30% 16%
Total $ 507,388 100%$ 482,780 100% 5%

(@ Consolidated Eaton Vance Corp. See table on page 57 for directly managed assets and flows of 48\perddtexavest, which
are not included in the table above.
@ Includes privately offereelquity, fixed and floatingate income, and alternative funds and CLO entities.

51



Consolidated Assets under Management by Investment Affiliate

July 31, %
(in millions) 2020 2019 Change
Eaton Vance Management $ 147,165 $ 148,379 -1%
Parametric 310,557 292,212 6%
Atlanta Capital 24,982 23,978 4%
Calvert 24,684 18,211 36%
Total $ 507,388 $ 482,780 5%

(™ Consolidated Eaton Vance Corp. See table on paf Sitectly managed assets and flows of 49 peraembhed Hexavest, which
are not included in the table above.

@ The Company's policy for reporting managed assets of investment portfolios overseen by multiple Eaton Vance affiiates is
classification on the strategy's primary identity.

@) Includes managed assets of Eaton Vasgensored funds and separate accounts managed by Hexavest and unaffiliateolttyrd
advisers under Eaton Vance supervision.

@ Includes managed assets ofl¢at Equity Fund, which is sallvised by Atlanta Capital, and Calveponsored funds managed by
unaffiliated third-party advisers under Calvert supervision.

Consolidated average assets under management presented in the following tables are dedveddnng

the beginning and ending assets of each month over the period. The tables are intended to provide
information useful in the analysis of our asfetsed revenue and distribution expenses. Separate account
management fees are generally calculatedbapercentage of either beginning, average or ending quarterly
assets. Fund management, distribution and service fees, as well as certain expenses, are generally calculated
as a percentage of average daily assets.

Consolidated Average Assets under Mamamgent by Investment Mandate®

Three Months Ended Nine Months Ended
July 31, % July 31, %

(in millions) 2020 2019 Change 2020 2019 Change

Equity? $ 127,966 $ 125,483 2%$ 129,934 $ 120,352 8%
Fixedincome» 65,173 59,870 9% 63,751 57,591 11%
Floating-rate income 28,337 39,100 -28% 31,160 40,783 -24%
Alternative® 7,394 9,111 -19% 7,928 10,003 21%
Parametric custom portfoligs 166,505 154,161 8% 166,244 145,425 14%
Pammetric overlay services 89,127 83,289 7% 92,199 80,240 15%
Total $ 484502 % 471,014 3%$ 491,216 $ 454,394 8%

(@ Consolidated Eaton Vance Corp. See table on page 57 for directly managed assets and flows of 49perdétexavest, which
are not included in the table above.

@ Includes balanced and other medisset mandates. Excludes equitandates reported as Parametric custom portfolios.

® Includes cash management mandates. Excludes bencHmaadd fixed income separate accounts reported as Parametric custt
portfolios. Amounts for periods prior to fiscal 2020 have been revised totrégfiereclassification of benchmablased fixed income
separate accounts from fixed income to Parametric custom portfolios in the first quarter of fiscal 2020.

) Consists of absolute return, commodity and currency mandates.

®) Equity, fixed incomeral multirasset separate accounts managed by Parametric for which customization is a primary feature;
Parametric strategies may also be customized. Amounts for periods prior to fiscal 2020 have been revised to reflect the
reclassification of benchmathased fixed income separate accounts from fixed income to Parametric custom portfolios in the
quarter of fiscal 2020.
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Consolidated Average Assets under Management by Investment Vehicle

Three Months Ended Nine Months Ended
July 31, % July 31, %
(in millions) 2020 2019 Change 2020 2019 Change
Openend funds $ 100,127 $ 104,301 4%$ 102,261 $ 102,199 0%
Closal-end funds 22,523 24,169 -T% 23,313 23,916 -3%
Private fund® 46,000 42,398 8% 45,518 40,517 12%
Inditutional separate accounts 157,208 160,555 2% 164,444 156,720 5%
Individual separate accounts 158,644 139,591 14% 155,680 131,042 19%
Total $ 484,502 $ 471,014 3%$ 491,216 $ 454,394 8%

(@ Consolidated Eaton Vance Corp. See table on page 57 for directly managed assets and flows of 48\perdétexavest, which
are not included in the table above.
@ Includes privately offered equity, fixed income and floateig income funds and CLO entities.

Consolidated Net Flows

In the third quarter and first nine months of fiscal 2020e Company hadonsolidated net inflows of $2.7
billion and net outflows of$0.5 billion, respectivelygpresentngannualized internal growth in managed
assets (consolidated net flows divided by beginning of period consolidated assets under management) of 2
percentand-0.1 percent respectively For comparisonye had consolidated net inflonaf $8.0 billionand
$14.1billionin the third quarter and first nine monthasf fiscal 2019respectivelyrepresenting annualized
internal growth in managed assets op@rcentand 4 percentrespectively Excluding Parantiéc overlay
services, which have lower fees and more variable flows than the rest of our busimelsadnet inflows of
$1.2 billion and B.4billion in thethird quarterand first nine months of fiscal 2020, respectivegpresentng
annualized internal growth in managed assets pkicentfor both periods. For comparison, we haet
inflows of $5.3billionand $10.1 billionn thethird quarter and first nine monthef fiscal 2019, respectively,
representing annualized internal grdlvin managed of assets 6fpercent and 4 percent, respectively.

Ourannualized internal management fee revenue growth (management fees attributable to consolidated
inflows less management fees attributable to consolidateitflows, divided by beginningf period
consolidated management fee revenue) wagercent andd.3 percentin the third quarterand first nine
monthsof fiscal 2020respectivelyas the management feeevenuecontribution from new sales and other
inflows exceeded the management fee revenue lost frealemptions and otheoutflows. Forcomparison,

our annualized internal management fee revenue growth &psrcent and-1 percent in the third quarter
andfirst nine months of fiscal 2019espectively.

The following tables summarize our consolidated assets under management and asset flows by investment
mandate and investment vehicle:
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Consolidated Assets under Management and Net Flows by Investment Martdlate

Three Months Ended

Nine Months Ended

July 31, % July 31, %

(in millions) 2020 2019 Change 2020 2019 Change
Equity assetsbeginning of perio® $ 122,273 $ 125,869 -3%$ 131,895 $ 115,772 14%
Sales and other inflows 6,587 6,749 -2% 22,709 18,019 26%
Redemptions/outflows (8,757) (5,130) 71% (23,732) (15,161) 57%
Net flows (2,170) 1,619 NM®O (1,023) 2,858 NM
Exchanges (19) (43) -56% (221) (1) NM
Market value change 12,924 1,551 733% 2,357 10,367 -17%
Equity assets end of period $ 133,008 $ 128,996 3% $ 133,008 $ 128,996 3%
Fixed income assetdeginning of perio® 61,347 58,531 5% 62,378 54,339 15%
Sales and other inflows 8,573 5,237 64% 21,557 17,019 27%
Redemptions/outflows (4,080) (3,495) 17%  (15,746) (12,813) 23%
Net flows 4,493 1,742 158% 5,811 4,206 38%
Exchanges 51 69 -26% 228 466  -51%
Market value change 3,064 626 389% 538 1,957 -73%
Fixed income assetsend of period $ 68,955 $ 60,968 13%$ 68,955 $ 60,968 13%
Floatingrate income assetsbeginning of period 27,822 39,750 -30% 35,103 44,837 -22%
Sales and other inflows 1,495 1,772 -16% 5,121 7,417 -31%
Redemptions/outflows (2,068) (2,963) -30%  (10,210) (13,098) -22%
Net flows (573) (1,191) -52% (5,089) (5,681) -10%
Exchanges 4 (38) NM (142) (361) -61%
Market value change 1,316 (182) NM (1,303) (456) 186%
Floatingrate income assets end of period $ 28569 $ 38,339 -25%$% 28569 $ 38,339 -25%
Alternative assetsbeginning of periott 7,226 9,409 -23% 8,372 12,139 -31%
Sales and other inflows 575 466 23% 1,748 2,312 -24%
Redemptions/outflows (622) (1,109) -44% (2,397) (5,648) -58%
Net flows (47) (643) -93% (649) (3,336) -81%
Exchanges (38) 9 NM (52) (167) -69%
Market value change 326 256 27% (204) 395 NM
Alternative assets end of period $ 7467 $ 9031 -17%$ 7,467 $ 9,031 -17%
Parametric custom portfolios assetbeginning of periot} 158,696 153,604 3% 164,895 134,345 23%
Sales and other inflows 9,917 9,236 7% 33,558 28,499 18%
Redemptions/outflows (10,385) (5,449) 91%  (29,202) (16,445) 78%
Net flows (468) 3,787 NM 4,356 12,054 -64%
Exchanges 3 3 0% 8 56 -86%
Market value change 16,808 1,673 905% 5,780 12,612  -54%
Parametric custom portfolios assetsend of period $ 175,039 $ 159,067 10%$ 175,039 $ 159,067 10%
Parametric overlay services assebeginning of period 87,919 82,775 6% 94,789 77,871 22%
Sales and other inflows 22,638 17,307 31% 72,976 48,988 49%
Redemptions/outflows (21,143) (14,611) 45%  (76,836) (44,963) 71%
Net flows 1,495 2,696 -45% (3,860) 4,025 NM
Exchanges - - NM 178 - NM
Market value change 4,936 908 444% 3,243 4,483 -28%
Parametric overlay services assetend of period $ 94350 $ 86,379 9%$ 94,350 $ 86,379 9%
Total assets under managemertteginning of period 465,283 469,938 -1% 497,432 439,303 13%
Sales and other inflows 49,785 40,767 22% 157,669 122,254 29%
Redemptions/outflows (47,055)  (32,757) 44% (158,123 (108,128  46%
Net flows 2,730 8,010 -66% (454) 14,126 NM
Exchanges 1 - NM Q) (7) -86%
Market value change 39,374 4832 715% 10,411 29,358 -65%

Total assets under managemenend of period

$ 507,388 $ 482,780 5% $

507,388 $ 482,780

5%

(@ Consolidated Eaton Vance Corp. See table on page 57 for directly managed assets and flows of 49perdétexavest, which

are not included in the table above.

@ Includes balanced and other medisset mandatesExcludes equity mandates reported as Parametric custom portfolios.
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@ Includes cash management mandates. Excludes bencHpaadd fixed income separate accounts reported as Parametric cust
portfolios. Amounts for periods prior to fiscal 2020 have begised to reflect the reclassification of benchmbased fixed income
separate accounts from fixed income to Parametric custom portfolios in the first quarter of fiscal 2020.

4 Consists of absolute return, commodity and currency mandates.

®) Equity,fixed income and mukasset separate accounts managed by Parametric for which customization is a primary feature;
Parametric strategies may also be customized. Amounts for periods prior to fiscal 2020 have been revised to reflect the
reclassificathn of benchmarbased fixed income separate accounts from fixed income to Parametric custom portfolios in the
quarter of fiscal 2020.

® Not meaningful (NM).
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Consolidated Assets under Management and Net Flows by Investment Véhicle

Three Months Ended

Nine Months Ended

July 31, % July 31, %

(in millions) 2020 2019 Change 2020 2019 Change
Funds- beginning of period $ 160,404 $ 170,962 -6%$ 174,068 $ 164,968 6%
Sales and other inflows 12,816 10,084 27% 38,628 34,317 13%
Redemptions/outflows (10,281) (8,912) 15% (36,739) (33,736) 9%
Net flows 2,535 1,172 116% 1,889 581 225%
Exchanges 1 22 -95% 2) (83) -98%
Market value change 13,275 1,277  940% 260 7,967 -97%
Funds- end of period $ 176,215 $ 173,433 2%$ 176,215 $ 173,433 2%
Institutional separate accountsheginning of period 154,755 160,460 -4% 173,331 153,996 13%
Sales and other inflows 26,296 20,903 26% 83,633 58,059 44%
Redemptions/outflows (28,399) (17,861) 59% (95,717) (56,689) 69%
Net flows (2,103) 3,042 NM (12,084) 1,370 NM
Exchanges - (16) -100% 6 82 -93%
Market value change 11,166 1,825 512% 2,565 9,863 -74%
Institutional separate accountsend of period $ 163,818 $ 165,311 -1%$ 163,818 $ 165,311 -1%
Individual separate accountbeginning of period 150,124 138,516 8% 150,033 120,339 25%
Sales and other inflows 10,673 9,780 9% 35,408 29,878 19%
Redemptions/outflows (8,375) (5,984) 40% (25,667) (17,703)  45%
Net flows 2,298 3,796  -39% 9,741 12,175 -20%
Exchanges - (6) -100% (5) 6) -17%
Market value change 14,933 1,730 763% 7,586 11,528 -34%
Individual separate accountsend of period $ 167,355 $ 144,036 16%$ 167,355 $ 144,036 16%
Total assets under managemertteginning of period 465,283 469,938 -1% 497,432 439,303 13%
Sales and other inflows 49,785 40,767 22% 157,669 122,254 29%
Redemptions/outflows (47,055) (32,757) 44% (158,123 (108,128  46%
Net flows 2,730 8,010 -66% (454) 14,126 NM
Exchanges 1 - NM Q) (7)) -86%
Market value change 39,374 4832 715% 10,411 29,358 -65%
Total assets under managemenend of period $ 507,388 $ 482,780 5%$ 507,388 $ 482,780 5%

(@ Consolidated Eaton Vance Corp. See table on page 57 for directly managed assets and flows of 4perdétexavest, which

are not included in the table above.
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As of July 31, 202@hanaged assets @lur 49percentowned affiliate Hexavestecreased to $6.8 billigrdown

49 percent from $13.4illion of managed assets on July 31, 2008 impairment loss recognized on the

I 2YLI yeQa Ay@SaidyYSyd Ay | SEF@Said Ay utioWsSxpérigncedBy |j dzl NJ
| SEI ¢Said FtyR GKS aa20AFlG68SR RSOtAyS Ay |1 SEIFIgSaioa 1
Consolidated Financial Statements (unaudited) of this Quarterly Report on Fe@rfdrGadditional details.

The Companyremain & dzLILR2 NI A DS 2F | SEIF gSaiQa fSHFRSNEKAL | YR
change its ownership position in Hexavest. Other than Eaton Vspmesored funds for which Hexavest is

adviser or sukadviser, the managed assets and flows of Hexavestatrancluded in our consolidated totals.

The following table summarizes the assets under management and net flows of Hexavest.

Hexavest Assets under Management and Net Flows

Three Months Ended Nine Months Ended

July 31, % July 31, %

(in millions) 2020 2019 Change 2020 2019 Change

Eaton Vance distributed:

Eaton Vance sponsored fundseginning of periot) $ 70 $ 184 -62%$ 152 $ 159 -4%
Sales and other inflows 31 3  933% 38 47 -19%
Redemptions/outflows (17) (17) 0% (85) (45) 89%

Net flows 14 (14) NM (47) 2 NM
Market value change 9 - NM (12) 9 NM

Eaton Vance sponsored fundend of periad $ 93 $ 170  -45%$ 93 $ 170  -45%

Eaton Vance distributed separate accouniteginning
of period? 1,001 2,076  -52% 1,563 2,169 -28%
Sales and other inflows 19 79 -76% 49 103 -52%
Redemptions/outflows (519) (414) 25% (879) (633) 39%

Net flows (500) (335) 49% (830) (530) 57%
Market value change 83 4 NM (149) 106 NM

Eaton Vance distributed separate accountend of period $ 584 $ 1,745 -67%$ 584 $ 1,745 -67%

Total Eaton Vance distributedeginning of period 1,071 2,260 -53% 1,715 2,328  -26%
Sales and other inflows 50 82 -39% 87 150 -42%
Redemptions/outflows (536) (431) 24% (964) (678) 42%

Net flows (486) (349) 39% (877) (528) 66%
Market value change 92 4 NM (161) 115 NM

Total Eaton Vance distributeelend of period $ 677 $ 1,915 -65%% 677 $ 1,915 -65%

Hexavest directly distributedbeginning of perio® 7,559 11,634 -35% 11,640 11,467 2%
Sales and other inflows 30 410 -93% 430 1,629 -74%
Redemptions/outflows (2,253) (646) 249% (4,927) (2,253) 119%

Net flows (2,223) (236) 842% (4,497) (624) 621%
Market value change 793 76 943% (1,014) 631 NM

Hexavest directly distributed end of period $ 6,129 $ 11474 -A7T%$ 6,129 $ 11474 -AT%

Total Hexavest assetbeginning of period 8,630 13,894 -38% 13,355 13,795 -3%
Sales and other inflows 80 492 -84% 517 1,779 -71%
Redemptions/outflows (2,789) (1,077) 159% (5,891) (2,931) 101%

Net flows (2,709) (585) 363% (5,374) (1,152) 366%
Market value change 885 80 NM (1,175) 746 NM
Total Hexavest assetsend of period $ 6806 % 13,389 -49%$ 6,806 $ 13,389 -49%

(M Managed assets and flows of Eaton Vaspensored funds for which Hexavest is advissubadviser. Eaton Vance receives
management fees (and in some cases also distribution fees) on these assets, which are included in our consolidate@m@sset
management, flows and average annualized management fee rates.

(@ Managed assets and flow$ Baton Vancalistributed separate accounts managed by Hexavest. Eaton Vance receives distribt
fees, but not management fees, on these assets, which are not included in our consolidated assets under management, flo

average annualized managemeetf rates.

() Managed assets and flows of ptransaction Hexavest clients and péstnsaction Hexavest clients in Canada. Eaton Vance rec
no management fees or distribution fees on these assets, which are not included in our consolidated amsetanagément,

flows and average annualized management fee rates.
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Results of Operations

In evaluating operating performance, we consider net income attributable to Eaton Vance Corp. shareholders
and earnings per diluted share, which are calculated oasashbconsistent with U.S. GAAP, as well as adjusted
net income attributable to Eaton Vance Corp. shareholders and adjusted earnings per diluted share, both of
which are internally derived neb.S. GAAP performance measures.

Effectivein the secondjuarter of fiscal 2020Qour calculation oinon-U.S.GAAP financial measures excluties
impactof consolidatedsponsored funds andonsolidatedcollateralized loan obligation (CLOitidies
(collectively consolidatednvestment entitie3 and other seed capital investmentdjustments toJ.S.GAAP
operating income include the adahck of managemerfee revenue received fromonsolidatednvestment
entitiesthat are eliminated in consolidatioandthe non-managemenexpense®f consolidatel sponsored
funds recognized in consolidatioAdjustments toUJ.SGAAP net income attributable to Eaton Vance Corp.
shareholders include thafter-tax impact otheseadjustments to operating incomandthe elimination of
gains(losse$ and other investmenincome (expense)f consolidated investment entities and othseed
capital investmenténcluded in noroperating income (expensegs determinechet of taxand norcontrolling
and other beneficial interest\ll prior period noAU.S.GAAP financiaheasures have been updated to reflect
this change.

Management believes that certain ndh.S. GAAP financial measures, specifically, adjusted net income
attributable toEaton Vance Corp. shareholdarsd adjusted earnings per diluted share, while not a substitute
for U.S. GAAP financial measures, may be effective indicatorg pérformance over time. Nok.S. GAAP
financial measures should not be construed to be superior to U.S. GAAP measures. dtirgattigdse non

U.S. GAAP financial measures, net income attributableaton Vance Corp. shareholders aainings per
diluted shareare adjusted to exclude items management deems fo@erating or noArecurring in natureor
otherwise outside the ordingrcourse of business. These adjustments may in¢chwtien applicablethe add
back ofclosedend fund structuring feegosts associated with debt repayments aad settlementsthe tax
impact of stockbased compensation shortfalbr windfalls, impairmen chargesand nonrecurring chargefor

the effect of tax law change¥he adjusted measures also exclude ithpactof consolidatednvestment
entitiesand other seed capitainvestments Management anaur Board of Directorsas well as certain of our
outsideinvestors, considethe adjusted numbers a measure ofir underlying operating performance.
Management believes adjusted net income attributable to Eaton Vance Corp. shareholders and adjusted
earnings per diluted share@important indicators of our operations because they exclude items that may not
be indicative of, or are unrelated to, our core operating results, and may prowdefalbaseline for analyzing
trends in our underlying business.
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The following table praides a reconciliation of net income attributable to Eaton Vance Corp. shareholders and
earnings per diluted share to adjusted net income attributable to Eaton Vance Corp. shareholders and adjusted
earningsper diluted share, respectively

Three MonthsEnded Nine Months Ended
July 31, % July 31, %

(in thousands, except per share figures) 2020 2019 Change 2020 2019 Change
Net income (loss) attributable to

Eaton Vance Corp. shareholders $ (1,593)%$ 102,221 NM $ 174,450 $ 290,829 -40%
Management fees of consolidated sponsored

funds and consolidated CLO entities, net oft: 885 1,348 -34% 3,260 2,690 21%
Nornrmanagement expenses of consolidated

sponsored funds, net of té&x 752 964 -22% 2,555 3,037 -16%
Net gains and other investment income

related to consolidated sponsored funds and

other seed capital investments, net of t&x (5,131) (7,161) -28% (5,444) (10,743) -49%
Other (income) expense of consolidated CLO

entities, net of tay (3,357) 2,592 NM 10,227 (3,430) NM
Net excess tax benefit from stotlased

compensation plans (176) (637) -712% (6,095) (3,863) 58%
Impairment los® 100,450 - NM 100,450 - NM
Adjusted net income attributable to

Eaton Vance Corp. shareholders $ 91,830 $ 99,327 -8% $ 279,403 $ 278,520 0%
Earnings (loss) per diluted share $ ((©O0D$ 0.90 NM $ 155 $ 2.54 -39%
Management fees of consolidated sponsored

funds and consolidated CLO entities, net of t¢ 0.01 0.01 0% 0.03 0.02 50%
Nornrmanagement expenses of consolidated

sponsored funds, net of tax - 0.01 -100% 0.02 0.03 -33%
Net gains and other investment income

related to consolidated sponsored funds and

other seed capital investments, net of tax (0.05) (0.06) -17% (0.05) (0.09) -44%
Other (income) expense of consolidated CLO

entities, net of tax (0.03) 0.02 NM 0.09 (0.04) NM
Net excess tax benefit from stotlased

compensation plans - - NM (0.05) (0.03) 67%
Impairment loss 0.90 - NM 0.89 - NM
Adjusted earnings per diluted share $ 0.82 % 0.88 1% $ 248 $ 2.43 2%

(1 Represents management fees eliminated upon the consolidation of sponsored funds and CLO entities.

(@ Represents expenses of consolidated sponsored funds.

() Represents gains, losses and other investment income earrisdestments in sponsored strategies, whether accounted for as
consolidated funds, separate accounts or equity investments, as well as the gains and losses recognized on derivatihesiges
these investments. Stated amounts are net of-gontrollinginterests.

) Represents other income and expenses of consolidated CLO entities.

) Represents an impairment loss recognized on the Company's investment in 49-penvediiaffiliate Hexavest.
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The$103.8 milliondecrease in net incomattributable to Eaton Vance Corp. shareholders in the third quarter
of fiscal 2020 compared to the third quarter of fiscal 2019 reflects:

f Thebmnnodp YAtfAZ2Y AYLI ANYSYequity @ethodwiefientynh | SR 2y
Hexavestn the third quater of fiscal 2020

1 A decrease in revenue of $10.4 millioeflecting a decrease in management fees, distribution and
underwriting fees and other revenue, partially offset by an increase in service fees.

1 A decrease in operating expenses dffmillion, reflectingdecreasesn compensation, distribution
expense and fundelated expenses, partially offset by increasesdrvice fee expensemortization
of deferred sales commissioasd other operating expenses

1 Anincrease in nooperatingincomeof $268 million, primarily reflectingra$18.8million increase in

net gainsand other investment incomef consolidated sponsored funds andr investmensin other

sponsored strategieand an $8.0 million improvementin netincome(expensepf consdidated CLO
entities.

An increase in income taxes of $0.6 million.

A decreasén equity in netincomeof affiliates, net of ax, of $102.5nillion, reflecting the$100.5

million impairment lossoted above as well as&.0million decrease in income corbution from aur

equity method investees

1 Anincrease in néhcomeattributable to norrcontrolling and other beneficial interests of $21.7
million.

= =4

Weighted average diluted shares outstanding decreased by 1.8 million shargsemedt, in the third

guarter of fiscal 2020 compared to the third quarter of fiscal 2@ikBnarily rélecting a decrease in the

dilutive effect of inthe-money options and unvested restricted stock awards due to lower market prices of the
[ 2YLI} yeQa aKIl NJ

The $116.4 millionlecrease imet income attributable to Eaton Vance Corp. shareholders in the first nine
months of fiscal 2020 compared to the first nine months of fiscal 2019 reflects:

 Thebmnnodp YAftEfA2Y AYLI ANYSyY (sequity dethodiiBefidentynA T SR 2y |
Hexavest in the third quarter of fiscal 2020.

1 Anincrease in revenue of $29.8 million, reflecting increases in management fees and service fees,
partially offset by decreases in distribution and underwriting fees, and athamue.

1 Anincrease in operating expenses 878 million, reflecting increases in compensation, service fee
expense, amortization of deferred sales commissions, fetated expenses and other operating
expensespartially offset by a decrease in dibuiion expense

1 Anegative changé nonoperatingincome (expense&)f $55.3 million, primarily reflecting é3%.6

million unfavorable change in net gaiflossespnd other investment income of consolidated

sponsored funds and our investments in other spored strategies andneb18.4million unfavorable

changein netincome(expensepf consolidated CLO entities.

A decrease in income taxes of $9.5 million.

A decreasén equity in netincomeof affiliates, net of tax, of $103.4 millipreflecting the$100.5

million impairment loss noted above as well a220%$nillion decrease in income contribution from our

equity method investees

1 A decrease in neincomeattributable to noncontrolling and other beneficial interests of $30.3 million.

=a =4

Weightedaverage diluted shares outstanding decreased by 1.6 million shares, or 1 penrcéimé first nine
months of fiscal 2020 compared to the first nine months of fi2G4l9,primarilyreflecting share repurchases
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in excess of new shares issued upon the vestingsificted stock awards and the exercise of employee stock

options
Revenue
The following table showthe components of ourevenue:

Three Months Ended

Nine Months Ended

July 31, % July 31, %
(in thousands) 2020 2019 Change 2020 2019 Change
Management fees $ 369,198 $ 375,747 -2%%$ 1,118,120 $ 1,085,881 3%
Distribution and underwriter fees 18,141 21,281 -15% 58,841 64,425 -9%
Service fees 32,322 31,855 1% 96,818 90,801 7%
Other revenue 1,158 2,352 -51% 5,505 8,405 -35%

Total revenue $ 420,819 % 431,235

-2%$ 1,279,284 $ 1,249,512 2%

Management fees

The $6.5 million decrease management fees in the third quarter of fiscal 2G&fm the same period gear
earlier is primarily attributable to & percent decreas@ our consolidated average annualized management
fee rateand a $2.2 million increase in fund subsidies, which are recorded as a-cengraue component of
management feespartially offset ly a3 percentincreasein our consolidated average assets under
managementanda $.8million increasan performancebased feesThe$32.2 million increasi
management fees in the first nine months of fiscal 262@n the same period a yeaarlier is pimarily
attributable to an 8 percent increase in consolidated average assets under managem&8at6 million
decrease in fund subsidies .0 million inceasein performancebased feesand the impact of one additional
fee day in thdirst nine months dfiscal 202Qpartially offset by & percent decrease in our consolidated

average annualized management fee rate
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The following table shows our consolidated average annualized management fee rates by investment
mandate, excluding performandeased feeswhich were$0.9 million in thethird quarter of fiscal 202080.1
million in thethird quarter of fiscal 201,93.6 million in thefirst nine months of fiscal 202and $16 millionin
the first nine monthsof fiscal 20190ur consolidated averaganualized management fee rates also exclude
management fees earned on consolidaiadestment entitieghat are eliminated in consolidation, which were
$1.2 million in thethird quarter of fiscal 2020$1.8 million in the third quarter of fiscal 2019, $4illion in the
first nine months of fiscal 2028nd $3.6million in thefirst nine monthsof fiscal 2019

Three Months Ende Nine Months Ended
July 31, % July 31, %

(in basis points on average managed assets) 2020 2019 Change 2020 2019 Change
Equity» 55.7 57.1 -2% 56.0 57.1 -2%
Fixed income 40.1 41.7 -4% 40.4 41.7 -3%
Floatingrate income 49.9 49.7 0% 49.8 49.8 0%
Alternative® 64.3 66.9 -4% 63.6 61.0 4%
Parametric custom portfoligs 155 15.0 3% 15.1 14.7 3%
Parametric overlay services 5.2 5.2 0% 5.0 5.2 -4%
Consolidated average annualized

management fee rates 30.3 31.8 -5% 30.3 31.9 -5%

WLy Of dzRS& o6l fFyOSR FYyR 20KSNJ) Ydzf GAnml&aasSd YIyRI(GSaod 9EOf

@ Includescash management mandates. Excludes benchrhaded fixed income separate accounts reported as Parametric cust
portfolios. Amounts for periods prior to fiscal 2020 have been revised to reflect the reclassification of behelsadrfixed income
separateaccounts from fixed income to Parametric custom portfolios in the first quarter of fiscal 2020.

() Consists of absolute return, commodity and currency mandates.

@) Equity, fixed income and mulisset separate accounts managed by Parametric for whistomization is a primary feature; other
Parametric strategies may also be customized. Amounts for periods prior to fiscal 2020 have been revised to reflect the
reclassification of benchmathased fixed income separate accounts from fixed income to Pariaraastom portfolios in the first
quarter of fiscal 2020.

Consolidated average assets under management by investment mandate to which these fee phteaae

found in theConsolidated Average Assets under Management by Investment Maddaté t S Ay al yI 38
Discussion and Analysis of Financial Condition and Results of Opetatémidtem 2 of this Quarterly Report

on Form 16Q. Changes in the consolidated average annualized management fee rates for the compared

period primarilyrefled & & KA TG & Ay (GKS /2YLI yéQa YAE 2F o0daAaAySa:
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Distribution and underwriter fees
The following table shows funddadribution and underwriter fee revenuand otherfund-relateddistribution
income:

Three Months Ended Nine Months Ended
July 31, % July31, %

(inthousands) 2020 2019 Change 2020 2019 Change
Distribution fees:

Class A $ 558 $ 763 27%%$ 1,846 $ 2,391 -23%

Class B - 20 -100% - 96 -100%

Class C 7,261 9,078 -20% 23,094 30,678 -25%

Class F 361 392 -8% 1,112 1,144 -3%

Class M 12 18 -33% 36 60 -40%

Class R 427 493 -13% 1,337 1,401 -5%

Private funds 3,862 2,995 29% 10,911 8,252 32%
Total distribution fees 12,481 13,759 9% 38,336 44022 -13%
Underwriter commissions 3,957 5,964 -34% 15,660 15,257 3%
Contingent deferred sales charges

and other redemption fees 555 396 40% 1,364 1,751 -22%
Other distribution income 1,148 1,162 -1% 3,481 3,395 3%

Total distribution and underwriter fees $ 18,141 $ 21,281 -15%$ 58,841 $ 64,425 -9%

(@ Consists of Investor class shares of Parametric Funds and Advisers class shares of Eaton Vance Funds.

The$1.3 million decrease in distributidieesin the third quarter of fiscal 202@-om the same period a year
earlierprimarily reflects alecrease in Class C distribution fees driven by lower average managed assets of
Class C mutual fund shares offset by an increase in distribution fees from private funds driven by higher
average managed assets in these furidse $.1 million decreaseén distribution and underwriter fees further
reflects a$2.0 million decrease in underwriter commissions, partially offset 8§.2amillion increase in
contingent deferred sales charges and other redemption fees.

The$5.7 million decreag in distribution feesn the first nine months of fiscal 2020 from the same period a

year earlier primarily reflects decrease in Class C distribution fees driven by lower average managed assets of
Class C mutual fund shares offset by an increase inbdigson fees from private funds driven by higher

average managed assets in these funds. Teé Million decrease in distribution and underwriter fees further
reflects a $.4 million decrease in coirigent deferred sales charges and other redemption fees, primarily
attributable to the early redemption of certain managed assets of a private fund in the first quarter of fiscal
2019, partially offset by a @.4 million increase in underwriter commissions.

Service fees

Servicefee revenuencreasedl percentand 7 percentn the third quarterand first nine monthsf fiscal 2020
from the sameperiods a year earlierrespectivelyprimarily reflecting an increasa average assets in funds
and fund share elsses subject to service fees.

Other revenue
Other revenue, which consists primarily of fund shareholder servicing fees, referral fees and consultancy fees,
decreased 51 percent and 35 percent in the third quarter and first nine months of fiscafrd@2the same
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periods a year earliemprimarily reflectinglecreasesn miscellaneouslealer incomedue to a teminated
distribution agreementHexavestelated referral feemnd shareholder servicing fees

Expenses

The following table shows owperating expenses:

Three Months Ended Nine Months Ended
July 31, % July 31, %

(in thousands) 2020 2019 Change 2020 2019 Change
Compensation and related costs $ 156,780 $ 158,642 -1%$ 477,834 $ 466,072 3%
Distribution expense 32,198 38,070 -15% 105,734 111,508 -5%
Service fee expense 28,266 28,037 1% 84,669 79,475 7%
Amortization of deferred sales

commissions 6,329 5,644 12% 18,586 16,762 11%
Fundrelated expenses 9,545 9,715 -2% 31,509 29,320 7%
Other expenses 56,480 53,992 5% 173,056 160,937 8%
Total expenses $ 289,598 $ 294,100 -2%%$ 891,388 $ 864,074 3%

Compensation and related costs
The following table showthe details ofour compensation and related costs:

Three Months Ended Nine Months Ended
July31, % July 31, %
(in thousands) 2020 2019 Change 2020 2019 Change
Base salaries and employee benefit$ 78,583 $ 73,175 7%$ 234,852 $ 219,919 7%
Stockbased compensation 25,336 23,541 8% 76,663 68,827 11%
Opeating incomebased incentives 40,215 43,731 -8% 119,023 124,720 -5%
Saksbased incentives 12,786 16,143 -21% 46,257 48,532 -5%
Other compensation expense (140) 2,052 NM 1,039 4,074 -74%
Total $ 156,780 $ 158,642 -1%$ 477,834 $ 466,072 3%

Compensatiorexpense decreased byl ® million, orl percent, inthe third quarterof fiscal 2020 from the
same period a year earliefhe decrease wasimarily drivenby (1)a $3.5 million decreasen operating
incomebased bonus accruals due dalecreasdn consolidated préoonus operating incomg2) a $3.4 million
RSONBI &S Ay &l t Samol;af @a g bilfoy dedréase indmer to@pesshtioni 2 y
expensegprimarilydueto lower severance expenseshesedecreasesvere partially offset bya $5.4 million
increase irbase salaries and employee benefits asdediavith increases in headcount aadb1.8 million
increase in®ck-based compensation expense

Compensatiorexpense incrased by $1.8 million, or3 percent, in the first nine months of fiscal 2020 from
the same period a year earlier. Tmereasewas primarily driven by (B $L4.9million increase in base salaries
and employee benefits associated with increasesaadcount, yealend compensation increases for
continuing employees anane additional payroll day in the firasine months of fiscal 202Gand (2) a $7.8

million increase in stoekased compensation expense primarily due to the accelerated recognitistock
based compensation expense in the fingte months ofiscal 2020 related to employee retiremenhese
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increasesvere partially offseby a $5.7 million decrease in operating incebesed bonus accruala $3.0
million decrease in other compensati expenseprimarilydue to lower severance expensasda $23 million
decreaseins@lamol SR AYyOSY.(A@S O2YLISyal GdAzy

Distribution expense
The following table showthe breakdown obur distribution expense:

Three Months Ended Nine Months Ended
July 31, % July 31, %

(in thousands) 2020 2019 Change 2020 2019 Change
Distribution fees $ 8564 % 10,384 -18%$ 27,498 $ 35,062 -22%
Intermediary marketing support

payments 13,036 13,513 -4% 40,099 38,503 4%
Frontend sales commission expense 4,243 5,796 -27% 16,907 14,847 14%
Discretionary marketing expenses 3,435 5,260 -35% 12,228 14,172 -14%
Finder's fees 2,095 2,168 -3% 6,336 6,158 3%
Closedend fund dealer compensation

payments 825 949 -13% 2,666 2,766 -4%
Total $ 32,198 $ 38,070 -15%$ 105,734 $ 111,508 -5%

Distribution expense decreased by $5.9 million, or 15 percent, in the third quafrfescal 202&ersus the

same perioda year earlierprimarily reflectingower Class C distribution expessdriven by a decrease in
average managed assets of Class C mutual fund slaagdesrease in discretionary marketing expenses
decrease in fronendsales commissioaxpensa andlower intermediary marketing support payments.
Distribution expensélecreagd $5.8 million, or percent in the first nine months of fiscal 2020 from the same
period a year earliemprimarily reflectindower Class C distribution expensagia decrease in disetionary
marketing expensegpartially offset byincreasein front-end sales commission expensaxl intermediary
marketing support payments

Service fee expense

Service fee expensacreased by $0.2 million, orgercent, in the third quarter of fiscal 2020 from the same
period a year earliereflecting higher private fund service fee payments, partially offset by lower Slard
Clas C service fee paymentService fee exgnseincreased by $5.2 million, orpércent, in the first nine

months of fiscal 2020 from the same period a year earlier, reflettigiger Class A and private fund service fee
payments, partially offset by lower Class C service fee payments.

Amortization ofdeferred sales commissions

Amortization expense increased by $0.7 million, or 12 percent, in the third quarter of fiscal 2020, and
increased by $1.8 million, or 11 percent, in the first nine months of fiscal 2020 versus the same periods a year
earlier, primarily reflecting higher privateand commission amortization, partially offset by low@lass C
commission amortization.

Fundrelated expenses

Fundrelated expensedecreased by $0.2 million, or 2 percent, in the third quarter of fiscal 2@20 the

same period a year earlier, reflecting a reduction in fund expense borne by the Company, partially offset by
higher subadvisory fees paid. Furelated expensegicreased by $2.2 million, orpércent, in the first nine
months of fiscal 202@om the same period a year earligeflectinghigher subadvisory fees driven by
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increases in average managed assets inabsed fundsind one additionalee day, partially offset by lower
fund expenses borne by the Company

Other expenses
Thefollowing table shows our other expenses:

Three Months Ended Nine Months Ended
July 31, % July 31, %
(in thousands) 2020 2019 Change 2020 2019 Change
Information technology $ 30,788 $ 25,315 22%$ 89,360 $ 73,512 22%
Facilitiesrelated 13,716 13,086 5% 40,683 39,041 4%
Travel 434 4,982 -91% 8,101 13,886  -42%
Professional services 4,481 4,128 9% 14,171 12,822 11%
Communications 1,362 1,675 -19% 4,512 4,666 -3%
Amortization of intangible assets 964 1,050 -8% 2,951 3,928 -25%
Other corporate expense 4,735 3,756 26% 13,278 13,082 1%
Total $ 56,480 $ 53,992 5%$%$ 173,056 $ 160,937 8%

Other expenses increased $2.5 million, or 5 percent, in the third quartef fiscal 2020 from the same period

a year earlierTheincrease irinformation technology expenss primarily attributable to aincrease in

projectrelated IT consultingervices associated with investments in technology and strategic initiatives, higher
system maintenance costgd an increase in market data servicése increase in other corporate expenses

reflects a onetime caporate charge of $1.4 million related toreimbursemento G KS / 2 YLJ y @ Qa & LJ2
funds in the third quarter of fiscal 2020r overpayment of shareholder servicdhese increases were

partially offset by lower travel expenses

Otherexpenses increasl by $12.1 million, or Bercent, in the first nine months of fiscal 2020 from the same
period a year earlier. The increase in information technology expense is primarily attributable to an increase in
projectrelated IT consulting services associatedwirivestments in technology and strategic initiatives, higher
system maintenance costs and an increase in market data servViceisicrease in facilitieselated expenses is
primarily attributable to a lease termination reimbursement foffice space irSeattle duringhe second

guarter of fiscal 2019The increase in professional services expenses reflects an increase in legal expenses
These increases were partiatiffset by lower travel expensesda decrease in amortization expense related

to certan intangible assets that were fully amortized during the first quarter of fiscal 2019.
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Non-operating Income (Expense)

The following table show$ie main categories of heoperating income (expense):

Three Months Endec Nine Months Ended
July 31, % July 31, %
(in thousands) 2020 2019 Change 2020 2019 Change

Gains (losses) and other investment $ 33671 % 14,846 127%$ (751)$ 35,885 NM
income, net

Interest expense (5,888) (5,888) 0% (18,140, (17,907, 1%
Other income (expense) of consolidated
CLO entities:
Gains and other investment
income, net 14,440 18,260 -21% 25,162 45495 -45%
Interest and other expense (9,912) (21,748) -54% (38,955) (40,905 -5%

Total nonoperating income (expense) $ 32,311 $ 5470 491%$ (32,684 22,568 NM

The change in gairflssesiand other investment income, nein thethird quarter of fiscal 2020 compared to
the same period a year ago reflects28®million increasein net investmengains primarily attributable to
investmentsof consolidated sponsored fundsd associated hedgegartially offset bya $.9 million decrease
in interestand othe income and aincreasen foreign currency lagsof $03 million. Theincreasen net
investmentgainsof consolidated sponsored funds during ttiérd quarter of fiscal 202@rove a
corresponding increase in ngtcomeattributable to norrcontrolling and other beneficial interest holders
during the period as more fully described below.

Thechangein other income (expense) of consolidated CLO entities in the third quartésazi2020compared

to the same period a year earliegflects an $8.0 millioimprovementin net income(expensepf consolidated
CLOsdriven byan increasein our economic interests in these entitiekhe Compangonsolidated three
securitized CLO entitiesd one warehouse stage CLO endisyofJuly 31, 202 comparison tdour

securitized CLO entities ofJuly 31, 20190ur economic interests consist changes in the fair market value
of our investments in these entities, distributions received and management fees earned by the Company.

The change in gains (lossasypother investment income, netn the first nine months of fiscal 2020
compared tothe same period a year ageflectsa $5.4 million decreasein net investmengairs, primarily
attributable to investment®f consolidated sponsored funds and associated hedayesa $11.5million
decrease in interest and other income, partially offset learease in foreigmurrencylossesof $02 million.

Interestexpenseancreased by $0.2 million first nine months ofiscal2020compared to the same period a
year earlier reflecting borrowings under our line of credit during the second quarter of fiscal 2020. Such
borrowings were fully repaith the second quarter of fiscal 2020.

The change in other income (expense) of consodiddZLO entities in the first nine monthsfistal2020
compared tathe same period a year earlier reflects $18.4 million unfavorable change netincome
(expense) otonsolidated CLdriven bya decrease in our economic interests in these entifldteCompany
consolidated three securitized CLO entities and one warehouse stage CLO entity as of July 31, 2020 in
comparison to four securitized CLO entities as of July 31, ZDir%economic interests consist of changes in
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the fair market value of our irastments in these entities, distributions received and management fees earned
by the Company.

Income Taxes

Our effective taxate, calculated as a percentage of income before income taxes and equity in net income
(loss)of affiliates,was22.6percent inthe third quarter of fiscal 2020 and percent in the third quarter of
fiscal 20190ur effective tax rate wass28 percent in the first nine months of fiscal 2020 ari&percent in

the first nine months of fiscal 2019.

Our income tax provision for thtaree months ended July 31, 2020 and 2@i@udes charges of $0.5 million
and $L.1 million, respectively, associated with certain provisions of the 2017 Tax Act taking effect for the
Company in fiscal 2019, relating pripally to limitations on the deductibility of executive compensation.
These charges totaled $2.7 million ari4smillion for thenine months ende@020 and 2019respectively.

Our income tax provision for ththree months ended July 31, 2020 and 20d#sreduced by net excess tax
benefits of $0.2 million and $®million, respectively, related to the exercise of employee stock options and
vesting ofrestricted stock awards, and’$3 million and $2.2 million, respectively, related to net incqioss)
attributable to noncontrolling and other beneficial interestwhich is not taxable to the Comparfhese net
excess tax benefitotaled $4.2million and .2 million for thenine months ended July 31, 2020 and 2019,
respectively.

Our calculations odidjusted net income and adjusted earnings per diluted shanmgove the impairment loss
recognizedn the third quarter of fiscal 2028 y (G K S /irvastndenyie 49 percerbwned affiliate
Hexavestexcludegains (losses) and other investment incomep@nse) ofconsolidatednvestment entities
andother seed capital investmentadd back the management fees and expenses of consolidated investment
entities, and exclude the tax impact of stdoised compensation shortfalls or windfalls. On this basis, our
adjusted effective tax rate wd&’.1 percent and26.4 percent for the three months ended July 31, 2020 and
2019, respectively, anded percentfor both ofthe nine month periods endeduly 312020and 2019
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The following table reconciléscome before income taxes and equity in net income of affiliates to adjusted

income before income taxes and equity in net income of affiliatas R

expense and adjusted effective income tax rate
Three Months Ended
July 31,

2020

(in thousinds) 2019

Change

idKS

Nine Months Ended
% July 31,
2020

2019

I 2YLI y&Qa |

%

Change

R 2 dza

Income before income taxes and equity in net

income (loss) of affiliates $ 163,532 $ 142,605 15%$ 355,212 $ 408,006 -13%
Management fees of consolidated sponsored

funds and consolidated CLO entities, jas® 1,193 1,813 -34% 4,396 3,614 22%
Nornrmanagement expenses of consolidated

sponsored funds, prax? 1,014 1,297 -22% 3,446 4,078 -15%
Net (gains) losses and other investment incom

related to consolidated sponsored funds and

other seed capital investments, ptax® (33,419) (12,394) 170% 4,258 (27,764) NM
Other (income) expense of consolidated CLO

entities, pretax® (4,528) 3,488 NM 13,793 (4,589) NM
Adjusted income before income taxes and equi

in net income (loss) of affiliates $ 127,792 $ 136,809 -7%$ 381,105 $ 383,345 -1%
Income tax expense $ 36,899 $ 36,304 2%$ 91,494 $ 100,998 -9%
Management fees of consolidated sponsored

funds and consolidated CLO entities 308 466 -34% 1,136 925 23%
Norrmanagement expenses of consolidated

sponsored fund® 262 333 -21% 891 1,041 -14%
Net (gains) losses and other investment incom

related to consolidated sponsored funds and

other seed capital investmerits (1,789) (2,474) -28% (1,898) (3,697) -49%
Other (income) expense of consolidated CLO

entities® (1,170) 895 NM 3,565 (1,162) NM
Net excess tax benefits from stebksed

compensation plans 176 637 -72% 6,095 3,863 58%
Adjusted income tax expense $ 34686 $ 36,161 -4%$ 101,283 $ 101,968 -1%
Effective income tax rate 22.6% 255% -11% 25.8% 24.8% 4%
Adjustedeffective income tax rate 27.1% 26.4% 3% 26.6% 26.6% 0%

(@ Represents management fees eliminated upon the consolidation of sponsored funds and CLO entities.

@ Represents expenses of consolidated sponsored funds.

) Represents gains, lossasd other investment income earned on investments in sponsored strategies, whether accounted fo
consolidated funds, separate accounts or equity investments, as well as the gains and losses recognized on derivatihesige
these investments. Statl amounts are net of necontrolling interests.

“) Represents other income and expenses of consolidated CLO entities.

Equity in Net IncoméLoss)of Affiliates, Net of Tax

Equity in net incoméloss)of affiliates, net of tax, primarily reflects our 49 percent equity interest in Hexavest

and our seven percent minority equity interest in a private egpaytnership managed by a third parfgquity

in net income (loss) of affiliates in the thirdayter of fiscal 2020 included th&100.5 million impairment loss
NEO2IYyAT SR 2y (KS [ 2 Y LISE a8, Idves@henis(intny 1j Cohspliddte E | ¢S & (
Financial Statements (unaudited) ofgl@Quarterly Report on Form 4D for additional detailsResults for the

third quarter of fiscal 2020 compared to the same period a year ago further refitt3 million decrease in

income contribution from Hexavest and a $0.8 million lwsm i KS / 2 Y LI y & Q aprivaié @pity 0 Y Sy
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partnership. Resultior the first nine months of fiscal 2020 compared to the same period a year ago further
reflect a $2.0 million decrease in income contribution from Hexavest and a $0.rfokie fronthe
I 2YLI yeé Qa AayidaiequityJpsrinerskiy.

Thefollowing table summarizes the components of equity in mebme of affiliates

Three Months Ended Nine Months Ended
July 31, % July 31, %

(in thousands) 2020 2019 Change 2020 2019 Change
Investment in Hexavest, net of

tax and amortization $ (99,464'$% 2,235 NM$ (95,513% 6,920 NM
Investment in private equity

partnership, net of tax (780) - NM (925) (2) NM
Total $ (100,244'% 2,235 NM$ (96,438'% 6,918 NM

Net (ncome LosdAttributable to Non-controlling and Other Beneficial Interests

The following table summarizes the components of ({iretomeé) lossattributable to noncontrolling and other
beneficial interests:

Three Months Endec Nine Months Ended
July 31, % July 31, %
(in thousands) 2020 2019 Change 2020 2019 Change
Consolidated sponsored funds $ (26,500)$ (2,760) 860%$ 11,598 $ (13,323) NM
Majority-owned subsidiaries (1,482) (3,555) -58%  (4,428) (9,774) -55%
Net (income) loss attributable to necontrolling
and other beneficial interests $ (27,982)$ (6,315) 343%$ 7,170 $ (23,097) NM

Netincome attributable to noncontrolling and other beneficial interesiiscreasedby $21.7million in the third
guarter of fiscal 202@ompared to the sam@eriod ayear ago, reflecting an increaseincomeand(gaing
lossesof consolidated investmengntitiesand other seed capital investments driven primarilynbgrket gains
in position values to reflect securities pricereasesn the third quarter of fiscal 2020Netincome (loss)
attributable to noncontrolling and other beneficial interests decreasedb3@.3 million in the first nine
months of fiscal 2020 compared to the same period a year ago, refieatdecline itncomeand (gains) losses
of consolidatednvestment entities and other seed capital investmemst incomeattributable to majaity-
owned subsidiariedecreasedy $2.1millionin the third quarter of fiscal 202@nddecreased by $5.3 million
in the first nine months of fiscal 2020 N ¥f SOGAyYy 3 (GKS /2YLIl yeQa | OOSt SNJI i
capital interests in Parametrentities held by current and former employees. The repurchase settled in the
fourth quarter of fiscal 2019Net income attributable to nostontrolling and other beneficial interests is not
adjusted for taxes due to the underlying tax status of our ctidated sponsored funds and consolidated
majority-owned subsidiaries, which are treated as pssugh entities for tax purposes.

Changes in Financial Condition, Liquidity and Capital Resources

The assets and liabilities of our consolidated CLO entitie®ot affect our liquidity or capital resources. The
collateral assets of our consolidated CLO entities are held solely to satisfy the obligations of these entities and
we have no right to these assets beyond our direct investment in, and managemengjeieested from,
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these entities. The note holders and thiparty creditors of these entities have no recourse to the general
credit of the Company. As a result, the assets and liabilities of our consolidated CLO entities are excluded from
the discussion fiquidity and capital resourcdselow.

The following table summarizes certain key financial data relating to our liquidity and capital resources and the
usesof cash

Balance Sheet and Cash Flow Data

July 31, October 31,

(in thousands) 2020 2019
Balance sheet data:

Assets:

Cash and cash equivalents $ 878,875 $ 557,668

Management fees and other receivables 231,115 237,864

Total liquid assets $ 1,109,990 $ 795,532

Investments $ 657,444 $ 1,060,739

Liabilities:

Debtv $ 625,000 $ 625,000

(@ Represents the principal amount of debt outstanding. The carrying value of the debt, including debt issuance costs,was
million and $620.5 million as of July 31, 2@2@ October 31, 2019, respectively.

Nine Months Ended

July 31,
(in thousands) 2020 2019
Cash flow data:
Operating cash flows $ 254,797 $ 379,912
Investing cash flows 15,653 (628,313
Financing cash flows 53,557 95,390

Liquidity and Capital Resources

Liguid assets consist of cash and cash equivalents and management fees and other receivables. Cash and cash
equivalents consist of cash and shtetm, highly liquid investments that are readily convertiblecash.
Management fees and other receivables primarily represent receivables due from sponsored funds and
separately managed accounts for investment advisorydistglibution services provided. Excluding those

assets identified as assets of consolidated €hfilies, liquid assets represented® percent and 32 percent of

total assets on July 31, 2020 and October 31, 2019, respectively. Not included in the liquid asset amounts are
$170.6million and$317.9million of highly liquid shorterm debt securities vth remaining maturities

between three and 12 monthseld as ofluly 31, 2020 and October 2019, respectivelywhich are included

within investments on our Consolidated Balance Shédiese amountfmclude$20.1 million as ouly 31,

2020and OctobeB1, 2.9, in a separate accourgreviously classified as a seed capital investm@enerally,

our seed investments in consolidated funds asmgbarate accounts are not treated as liquid assets because

they may be longer term in nature.
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As ofJuly 31, 20@, our unsecured and unsubordinatetebt consisted of $328 million in aggregate principal
amount of 3.625 percent Senior Notes due in June 2023 and.@8tilion in aggregate principal amount of
3.5 percent Senior Notes due in April 20R%erest onthe senior notes is payabkemiannualy in arrears
The senior notedo not contain debt covenants.

We maintain a $300.0 million unsecured revolving credit facility with several banks that expires on December
11, 2023. The facility, which we entereddron December 11, 2018, provides that we may borrowIBDR or
LIBORsuccessor benchmathased rates of interesthichvary depending on our credit rating&ccrued

interest on any borrowing is payable quarterly in arrears and on the date of repayfuject to the terms

and conditions of the credit facility, the amount availafide borrowingmay be increasetb up to $400.0

million throughadditional commitmentsy existing lenders or the addition of one or more new lenderthe
syndicate The credit facility contains financial covenants with respect to leverage and interest coverage, and
requires us to pay a quarterly commitment fee amy unused portionDuring the second quarter of fiscal

2020, we borrowed $300.0 million underourcre@it OA f AG& (2 RSY2yadGNI iS GKS 7/
incremental liquidity if needed. Such borrowings were fully repaid during the second quarter. As of July 31,
2020, we had no borrowings under our revolving credit facility and we were in compiliaticell debt

covenants.

NN

We continue to monitor our liquidity daily and are carefully manggur cash flow to maintain financial

flexibility. We expect that our main uses of cash will be paying dividends, acquiring shares of &(otign

Common Stocknaking seed investments in new investment strategies, piidé strategic acquisitions,

maintaining and enhancing our technology infrastructure and paying the operating expenses of our business.
We believe that our existing liquid assets, cash flows foperations and borrowing capacity under our

revolving credit facility are sfi€ient to meet our current andorecasted operatingash needsThe risk exists,
however, that if we need to raise additional capital or refinance existing debt in the futls@rees may not

be available to us in sufficient amounts or on acceptable terms. Our ability to enter the capital markets in a
timely manner depends on a number of factors, including the state of global credit and equity markets,

interest rates, credit s@ads and our credit ratings at such time. If we are unable to access capital markets to
issue new debt, refinance existing debt or sell shares of our\\iimg Common Stock as needed, or if we are
unable to obtain such financing on acceptable terms, amibA y S&da O2dz R 6S | ROSNRARST &
Ad3ddzSNI N GAy3 A& ! o 0e&-bpRP BIéh&l Ratingy. @Sai2NBE { SNIBAOS |y

Recoverability of our Investments

Ourapproximately$700 rmillion of investmentsas of July 31, 2020 consistedonlr direct investments in
Companysponsored funds and separate accounts entered intarfeestment and business development
purposes, investments held by the funds we consolidate 49 percent minority equity interest in Hexavest,
and certain other ingstments held at cost. Investments directly heldithy Gmpany and investments held by
fundsthat we consolidatere significant tausand generally include liquid debhdequity securities that are
held at fairvalue

We assess our investments in equihethod investees for impairment in the fourth quarter of each fiscal year,

or as facts and circumstances indicate that additional analysis is warranted. Our investments in equity method
investees primarily relates to our investment in Hexavest. DuriSg thi KA NR lj dzZt NISNJ 2F FA a0
YIyFr3aSR FaasSia FyR aa20A1FGSR YIylFr3aSYSyid FSS NBGSyc
managed assets accelerated in the spring and summer following disappointing investment performance in the
pandenic-related March market selloff. Hexavest employs a vdéaming, preservation of capitaiented
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investment style that typically generates strong returns duriegqs of market weaknesk.y’ G KA & &SI NI
market decline, however, value stocks signififagt f F 33SR IANRSIK adi201ax O2y i N
RAAFLILRAYUGAYT NBGdZNYya RdANAYy3I al NOKd ' (i WdzZ & oMI HAE
in Hexavest to be $32.7 million. The Company determined that the decline in fair valuerishathe

temporary due to the magnitude of the difference between the previous carrying value and the estimated fair
value of the investment. We have no intention of disposing of our investment in Hexavest. Accordingly, at July

31, 2020, we recognized an imipment charge of $100.5 million to write down the carrying amount of our

investment to fair value. See Note 3, Investments, in Item 1, Consolidated Financial Statements (unaudited) of
this Quarterly Report on For 10-Q for additional details.

We test ourinvestments held at cost for impairment on a quarterly basis by assessing qualitative f@etors
investments held at cost consist primarily of a $19.0 million investment in ébals8d wealth management
technology firm. We qualitatively concluded thar investments held at cost were not impaired as of July 31,
2020.

We periodically review our deferred sales commissions and amortizing identifiable intangible assets for
impairment as events or changes in circumstances indicate that the carrying awfautth assets may not be
recoverable. There have been no significant events or changes in the financial condition of these assets in the
first nine months of fiscal 2020 that would indicate that an impairment loss exists at July 31, 2020.

We assesmdefinite-lived intangible assets for impairment in the fourth quarter of each fiscal year, or as facts
and circumstances indicate that additional analysis is warranted. Our inddfirétkintangible assets

primarily include $47.7 million of Calvert nuat fund management contracts acquired in fiscal 2017. Calvert is
the centerpiece of our responsible investment strategy, and assets managed under Calvert branded strategies
continued to experience growth through the third quarter. Accordingly, we qualébt determined that these
indefinite-lived intangible assets were not impaired as of July 31, 2020.

We also assess goodwill for impairment in the fourth quarter of each fiscal year, or as facts and circumstances
indicate that additional analysis is wanted. The carrying amount of our goodwill of $259.7 million primarily
relates to goodwill associated with our acquisitions of Parametric, Atlanta Capital, and the Tax Advantaged
Bond Strategies (TABS) business of M.D. Sass Investor Services that asmbm&ainto a single reporting

unit as a consequence of the strategic initiative that we announced in June 2019. This reporting unit has
experienced considerable organic growth since acquisition and its financial performance remained strong in
the currentquarter. Also, our most recent quantitative impairment tests performed in the fourth quarter of

fiscal 2019 indicated that the fair values of our reporting units were significantly in excess of their carrying
amounts. Accordingly, we gualitatively detemad that our goodwill was not impaired as of July 31, 2020.

Operating Cash Flows

Cash provided by operating activitiedaled $254.8 million in the first nine montled fiscal 202@ompared to
cash provided by operating activities of $37&Blionin the first nine months of fiscal 2018he yeatover
year change primarily reflects@ecreasen net cash provided by operating activiti@sconsolidated CLO
entities,an increasen netinflowsrelatedto the purchase and salof shortterm debt securitiesan increase
in net outflows from investment activity of consolidated sponsored funus separately managed accounts
and an increasdue totiming differences in the cash settlements of our other assets and liabilities.
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Investing Cash Flows

Cash provided by investirgtivities totaled $15.7 million in the first nine months of fiscal 26@Mparel to

cash used for investing activities of $628.3 million in the first nine months of fiscal 2019. T gegear
changeprimarily reflects a $44.3million decreasen netpurchase®f bank loans and other investments by
consolidated CLO entitiea $54.4million decreasdn purchases of investments CLO entity note obligations
a$27.3million increasen proceedsrom the sale of CLO entity note obligatioas$l4.4 million decrease in
additions to equipmenand leasehold improvement and a $3.7 million increase in net proceeds from sale of
investments

Financing Cash Flows

Cash provided by financing activities totaf%s3.6 million irthe first nine months of fiscal 202The Company
used $112.6nillion to repurchase and retire shares of our N@ating Common Stock under our authorized
repurchase programs, paid $8.4 million to acquire additional interests in Atlanta Capital and Parametric and
received proceeds of $57.9 millioelated to the issance of shares of our Nevioting Common Stock in
connection with the exercise of stock options and other employee stock purchasedluly 31, 2020we had
authorization to purchase an addition&l0 million shares of our NoiWoting Common Stock undeuocurrent
share repurchase authorization.

Our dividends declared per share were®5in the first nine months of fiscal 2020 and we paid an additional
$7.3million of dividends in the first nine months of fiscal 2020 versus the first nine monttscaf #019. We
currently expect to declare and pay quarterly dividends on our Voting aneMdtingCommon Stock
comparable to the dividend declared in the third quarter of fiscal 2@2&h provided by finaimg activities of
consolidated CLO entities ihefirst nine monthsof fiscal 2019 include#404.5million of issuance of senior

and subordinated note obligations resulting from the securitization of a warehouse CLO entity.

Contractual Obligations

We have future obligations under various contracts relating to debt, interest payments and operating leases.
During the first nine months ended July 31, 2020, there werenaterial change® our contractual

obligations as previously reported in our Anh&eport on Form & for the year ended October 31, 2019,
except as discussed below.

+SA0SR LINPTFAGO dzyAla o0y2ynO2yiNREfAYy3I AYyiSNBaltao KSf
incentive plan are not subject to mandatory redemption. OlrdJdzNO K| &S 2F (KSaS y2ymnoO2y
predicated on the exercise of a series of put options held by profit unit holders and call options held by us. The

put options provide the profit unit holders the right to require us to repurchase their istsrat specified

intervals over time. The call options we hold provide us with the right to require the profit unit holders to sell

their interests to us at specified intervals over time, as well as upon the occurrence of certain events such as
deathorp®NX | ySyid RA&AlFIO0OAfAGEDdP ¢KS&AS y2ymO2yUNRBfftAYy3I AydS
uncertainty as to the timing and amount of any purchases of vested profit units in the féudaly 31, 2020

there are no amounts payable to naontrolling inteest holders of Atlanta Capital to repurchase vested profit

units. Infiscal 2017, the Company introduced a phantom incentive plan for Atlanta Capital that provides for

the award of phantom incentive units to eligible employees that are indexed to thenpeenterprise value of
Patrydlr /FLAGEE FTYR aSG0ft SR Ay aKIFINBa 2F 2dz2NJ b2y m+:
AYGNRRdAzOAY3a (KAA ai201nolaSR O2YLISyalaArAzy LXLFys ¢S
/[ FLIAGLF € dzy RiSeyaityiifcéhtive @ayl.3 i S NJ
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28§ NBLRZ2NI Fff NBRSSYIofS y2ynO2y iNRfftAyd AYyiGSNBaila
estimated redemption valuelhe estimated redemption value of our n@ontrolling interests totale$185.5

million on July31, 2020 compared to $285.9 million on October 31, 2&REHeemable nowontrolling

interestsat July 31, 2020 consisted wésted profitunits held by employees of Atlanta Capital granted under

GKS 1t adtrydar /FLAGEE f 2$T6miliSnad ey daferésts infoyf Cosglidlated S LI |y
ALRYaA2NBR Fdzy Ra KSf R ®BOAmidBANR LI NI & &aKFNBK2f RSNA 2°

Foreign Subsidiaries

As of July 31, 2026ve consider the undistributed earnings of certain foreign subsidiaries to be indefinitely
reinvested in foreign operation#s of July 31, 202ve had approximately2®2.4million of undistributed

earnings, primarily from operations in the U.Whichare not available to fund domestic operations or to

distribute to our shareholders unless repatriated. In consideration of the treatment of taxable distributions,

dzy RSNJ 4G KS Hamt ¢l E ! 0G2 GKS AYLI OGO 2F Df 2forkidn Ly Gl y:
earnings and lack of withholding tax imposed by certain foreign governments, any future tax liability with

respect to these undistributed earnings is immaterial.

Off-Balance Sheet Arrangements

We do not invest in any cffalance sheet vehictethat provide financing, liquidity, market or credit risk
support or engage in any leasing activities that expose us to any liability that is not reflected in our
Consolidated Financial Statements.

Critical Accounting Policies

The preparation of theZY LI Y@ Q& [/ 2y a2t ARFGSR CAY Ll YOXGAARgIras G SY Sy
management to make judgments, estimates and assumptions that affect the amounts reported in the
Consolidated Financial Statements and related notes to thes@mwlated Finanai StatementsOur critical

accounting policies reflect our accounting policies that require significant judgments and estimates used in the
preparation of our Consolidated Financial Statements. Our critical accounting policies are disclosed in

a I y I 3 SsyDisgussian and Analysis of Financial Condition and Results of OperationsaimoueR for

the fiscal year ended 201Below is an update to our critical accounting policies.

Fair value measurements

The accounting standards for fair value measurenmovide a framework for measuring fair value. Fair value
is defined as the price that would be received for an asset, or the exit price that would be paid to transfer a
liability, in the principal or most advantageous market in an orderly transactiondstwnarket participants

on the measurement date.

The Company has a 49 percent equity interest in Hexavest Inc. (Hexavest), a Montreal;li2seada

investment adviser. The investment is accounted for under the equity method of accounting. Investments in

equity method investees are evaluated for impairment as events or changes in circumstances indicate that the

OF NNBEAY3I @FtdzS 2F (GKS Ay@gSadySyd YLe y24Gd 6S NBO2@SI
managed assets and associated managenesm revenue continued to decline following disappointing

investment performance in the pandemielated March market selloff. At July 31, 2020, the Company
SAGAYIFIGSR GKS FFEANI @FfdzS 2F (GKS / 2YLI} yeé QanifitagtipSa i YS
Saa UKy (GKS Ay@SadyYSyiQa LINBGA2dza OF NNBEAY3I QI f dzS«

~—h
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estimated utilizing two equally weighted valuatiapproachesa discounted cash flow methodology under the

income approach and a glgline public company methodology under the market approach. The valuations

were prepared with the assistance of an independent valuation firm and approved by management. The
magnitude of the loss in value of this investment due to the decline in managadsaand associated revenue
indicated that the investment was othéhan-temporarily impaired at July 31, 2020. Accordingly, at July 31,

2020, the Company recognized an impairment charge of $100.5 million to write down the carrying amount of

its investmen to fair value. The Company has no intention of disposing of its investment in Hexavest. A
O2yGAYydzSR RSOfAYS Ay YIylFr3aSR aasSia 0O2dzZ R Fdz2NI KSNJI I
Hexavest and require additional impairment tests to be perfed in future periods. See Note 3, Investments,

in Item 1, Consolidated Financial Statements (unaudited) of this Quarterly Report on FQrfod@dditional
AYVF2NNYEGAZ2Y 2y GKS /2YLIlyeQa AyodSadySyid Ae¢fduySIEl gS&
2020.

Accounting Developments

On November 1, 2019, the Company fully adopted a new accounting standard related to leases. See Note
Summary of Significant Accounting Policies, in Item 1, Consolidated Financial Statemeautited)of this
Quarterly Report on Form 1Q.

Iltem 3. Quantitative and Qualitative Disclosures About Market Risk

There have been no material changes in our Quantitaive Qualitative Disclosures About Market Risk from
those previously reported in our Annual Report on ForKlfor the year ended October 31, 2019.

Item 4. Controls and Procedures

We evaluated the effectiveness of our disclosure controls and proesdas of July 31, 2020. Disclosure

controls and procedures are designed to ensure that the information we are required to disclose in the reports
that we file or submit under the Exchange Act is recorded, processed, summarized and reported within the
timeLISNRA 2R aLISOAFASR Ay (GKS {9/ Q& NUzZ S YR FT2NXad 5A:
limitation, controls and procedures designed to ensure that information we are required to disclose in the

reports that we file or submit under the Exchangs i accumulated and communicated to our management,
including our Chief Executive Officer (CEO) and Chief Financial Officer (CFO), to allow timely decisions

regarding required disclosure. Our CEO and CFO patrticipated in this evaluation and conclydedahaaly

31, 2020, our disclosure controls and procedures were effective.

There have been no changes in our internal control over financial reporting that occurred during the third
guarter of our fiscal year endin@ctober 31, 2020 that materially affted, or are reasonably likely to

materially affect, our internal control over financial reportifge have not experienced any material impact to
our internal controls over financial reporting despite the fact that most of our employees are workingelgmot
due to the COVI29 pandemic. We are continually monitoring and assessing the GI®\4uation on our
internal controls toevaluatethe impact if any,on their desgn and operating effectiveness.
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Part II- Other Information

Iltem 1. Legal Proceedigs

There have been no material developments in litigation previously reported in our SEC filings.
Item 1A. Risk Factors

CKS F2ft26Ay3 Aa | yWHARIGISOI2NA I NI O KypitheAsaSPRedvy 2 dzNJ
October 31, 2019.

The COVIER9 pandemic is having an adverse effect on our business, results of operationsfloashand
financial condition.The ongoing COVAD® pandemic has caused significant disruption in global financial
markets, resulting in a decline in our assetgler management and negatively affecting our revenue and
earnings. While financial markets have substantially recovered, renewed market declines could adversely
affect our assets under management, revenue and earnings, which impact could be material.

TheCOVIBL9 pandemic has significantly affected the manner in which we operate. While we have in place
business continuity plans that address potential impacts of the CO¥{andemic to our personnel and our
facilities, and technologies that enable our pennel to work effectively from home, no assurance can be
given that the steps we have taken will continue to be effective or appropriate. While our employees have to
date been able to continue conducting business while working remotely, operationalrdedlenay arise in

the future, which may reduce our organizational efficiency or effectiveness, and increase operational,
compliance and cybersecurity risks. In addition, because most of our employees have not previously worked
remotely for an extended pesd of time, we are unsure of the impact that the remote work environment and
lack of irperson meetings with colleagues, clients and business partners will have on the growth of our
business and the results of our operations. Many of the key service gravice rely on also have transitioned

to working remotely. If we or they were to experience material disruptions in the ability of our or their
employees to work remotely (e.g., from illness due to CE@\Dr disruption in internebased

communication syiems and networks), our ability to operate our business could be materially adversely
disrupted. Any such material adverse disruptions to our business operations could have a material adverse
impact on our results of operations, cash flows or financiabldam.

The extent to which our business, results of operations, cash flows and financial results are affected by the
COVIBEL9 pandemic will largely depend on future developments that cannot be accurately predicted and are
uncertain, including the duratioand severity of the pandemic and the length of time until the economy
recovers and our employees can safely return to the workplace. In addition, many of the risk factors described
in our Annual Report on Form 40for the year ended October 31, 2019 Amghtened by the effects of the
COVIBL9 pandemic and related economic conditions, which could result in a material adverse effect on our
business, results of operations, cash flows or financial condition.

Our clients can withdraw the assets we manage short notice, making our future client and revenue base
unpredictable.Ouropen-end fund clients generally may redeem their investments in these funds each

business day without prior notice. Institutional and individual separate account clienteicaimate their
relationships with us generally at any time. In a declining stock market, the pace cEapdnnd

redemptions could accelerate. Poor performance of the assets we manage relative to other asset management
firms could result in lower purclsgs and increased redemptions of opemd fund shares, and the loss of
institutional and individual separate accoun®hile not subject to daily redemption, closedd funds that we
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advise may shrink in size due to repurchases of shares inmjeket transactions or pursuant to tender

offers, or in connection with distributions in excess of realized returns. Activist shareholders may attempt to

force one or more closednd funds for which we serve as investment adviser to conduct a share tender offer,
to convert to an operend fund, to liquidate or take other actions that would reduce the fees we receive from

such funds. An activist shareholder was recently successful in placing three of its nominees on the board of
trustees of one of the closeeind fundswe adviseThe decrease in revenue that could result from any of these

events could have a material adverse effect on our business.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

The table below sets forth information regarding pluases by the Company of our N¥ioting Common Stock
on a monthly basis during the third quarter of fiscal 2020:

Purchases of Equity Securities by the Issuer and Affiliated Purchasers

(c) (d)
Total Number of Maximum Number
@) (b) Shares Purchase of Shares That Ma
Total Number Average as Part of Publiclh Yet Be Purchasec
of Shares Price Paid Announced Plans Under the Plans o

Period Purchaseth Per Share or Programg&® Programs
May 1, 2020 through

May 31, 2020 32,163 $ 3381 32,163 3,962,474
June 1, 2020 through

June 30, 2020 572 $ 39.25 572 3,961,902
July 12020 through

July 31, 2020 5366 $ 37.60 5,366 3,956,536
Total 38,101 $ 34.43 38,101 3,956,536

(@ Represents shares of Ndtoting Common Stock withheld for tax withholding purposes upon the vesting of restricted shar
awards.

(3 We announced a share repurchase program on July 10, 2019, avhidrized the repurchase of up to 8,000,000 shares of ¢
NonVoting Common Stock in the open market and in private transactions in accordance with applicable securities laws
repurchase plan is not subject to an expiration date.
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Item 6. Exhibits
() Exhibits

Exhibit No.
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Description
Certification of Chief Executive Officer pursuant to Section 302 of the

SarbaneDxley Act of 2002

Certification of Chief Financial Officer pursuant to Section 302 of the

SarbaneDxley Act of 2002

Certification of Chief Executive Officer pursuant to 18 U.S.C. Section 135

adopted pursuant to Section 906 of the Sarbafkedey Act of 2002

Certification of Chief Financial Officer pursuant to 18 U.S.C. Section 135(
adopted pursuant to Section 906 of the Sarbafedey Act of 2002

Materials from the Eaton Vance Corp. Quarterly Report on For@ d the
quarter endedJuly 31, 202(formatted inInline eXensible Business
Reporting Language&{BRL)(i) Consolidated Balance Sheets, (ii) Consolida
Statements of Income, (iii) Consolidated Statements of Comprehensive
LyO2YSs O0AQ0 [/ 2yaz2fARIFIGSR {GF G§SY¢
Consolidated Statements of Cash Flows and (vi) related Notes to the
Gonsolidated Financls&statements, tagged in detalil

Cover Page Interactive Data File (formatted as Inline XBRL and containe:
Exhibit 101)
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Signatures
Pursuant to the requirements of the Securities and Exchange Act of 1934, the registrant has duly caused this
report to be signed on its behalf by the undersigned thereunto duly authorized.

EATON VANCE CORP.
(Registrant)

DATE: September 4, 2020 /s/Laurie G. Hylton
(Signature)
Laurie G. Hylton
Chief FinanciaDfficer

DATE: September 4, 2020 /s/Julie E. Rozen
(Signature)
Julie E. Rozen
Chief Accounting Officer
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Exhibit 31.1

CERTIFICATION

I, Thomas E. Faust Jr., certify that:

1.

2.

I have reviewed this quarterly report on Form-@QCof Eaton Vanc€orp.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to
state a material fact necessary to make the statements made, in light of the circumstances under which
such statements were made, not misleadinigh respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report,
fairly present in all material respects the financial condition, results of operations andloashof the
registrant as of, and for, the periods presented in this report;

The registrant's other certifying officer and | are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rule$5(8aam 15d15(e)) and internal control
over financial reporting (as defined in Exchange Act Ruled3@pand 15€ll5(f)) for the registrant and

have:
a)

b)

c)

d)

Designed such disclosure controls and procedures or caused such disclosure controls and
procedures to be deghed under our supervision to ensure that material information relating
to the registrant, including its consolidated subsidiaries, is made known to us by others within
those entities, particularly during the period in which this report is being prepared,;

Designed such internal control over financial reporting, or caused such internal control over
financial reporting to be designed under our supervision, to provide reasonable assurance
regarding the reliability of financial reporting and the preparatiofiiméncial statements for
external purposes in accordance with generally accepted accounting principles;

Evaluated the effectiveness of the registrant's disclosure controls and procedures and
presented in this report our conclusions about the effectiveredfsdhe disclosure controls and
procedures, as of the end of the period covered by this report based on such evaluation; and
Disclosed in this report any change in the registrant's internal control over financial reporting
that occurred during the registrais most recent fiscal quarter (the registrant's fourth fiscal
guarter in the case of an annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant's internal control over financial reporting; and

5. Theregistrant's other certifying officer and | have disclosed, based on our most recent evaluation of
internal control over financial reporting, to the registrant's auditors and the audit committee of the
registrant's board of directors (or persons performthg equivalent functions):

a)

b)

All significant deficiencies and material weaknesses in the design or operation of internal
control over financial reporting which are reasonably likely to adversely affect the registrant's
ability to record, process, summariaad report financial information; and

Any fraud, whether or not material, that involves management or other employees who have
a significant role in the registrant's internal control over financial reporting.

DATE: September 4, 2020

/s/IThomas E. Faust.
(Signature)
Thomas E. Faust Jr.
Chairman, Chief Executive Officer and President

81



Exhibit 31.2

CERTIFICATION

I, Laurie G. Hylton, certify that:

1. | have reviewed this quarterly report on Form-@QOof Eaton Vance Corp.;

2. Based on mknowledge, this report does not contain any untrue statement of a material fact or omit to
state a material fact necessary to make the statements made, in light of the circumstances under which
such statements were made, not misleading with respect topkeod covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report,
fairly present in all material respects the financial condition, results of operations and cash flows of the
registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer and | are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rule$5(8aand 15€dl5(e)) and int¢rnal control
over financial reporting (as defined in Exchange Act Ruled3@pand 15€ll5(f)) for the registrant and

have:
a)

b)

c)

d)

Designed such disclosure controls and procedures or caused such disclosure controls and
procedures to be designed under our suyision to ensure that material information relating

to the registrant, including its consolidated subsidiaries, is made known to us by others within
those entities, particularly during the period in which this report is being prepared,;

Designed such inteat control over financial reporting, or caused such internal control over
financial reporting to be designed under our supervision, to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statenfents
external purposes in accordance with generally accepted accounting principles;

Evaluated the effectiveness of the registrant's disclosure controls and procedures and
presented in this report our conclusions about the effectiveness of the disclosotetand
procedures, as of the end of the period covered by this report based on such evaluation; and
Disclosed in this report any change in the registrant's internal control over financial reporting
that occurred during the registrant's most recent &isquarter (the registrant's fourth fiscal
guarter in the case of an annual report) that has materially affected, or is reasonably likely to
materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifyg officer and | have disclosed, based on our most recent evaluation of
internal control over financial reporting, to the registrant's auditors and the audit committee of the
registrant's board of directors (or persons performing the equivalent functions):

a)

b)

All significant deficiencies and material weaknesses in the design or operation of internal
control over financial reporting which are reasonably likely to adversely affect the registrant's
ability to record, process, summarize and report financial infdiom; and

Any fraud, whether or not material, that involves management or other employees who have
a significant role in the registrant's internal control over financial reporting.

DATESeptember 4, 2020

/s/Laurie G. Hylton
(Signature)
Laurie G. Hylton
Chief Financial Officer
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Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANEEY ACT OF 2002

In connection with the Quarterly Report of Eaton Vance Corp.Qihrapany) on Form 1Q for the period ending

July 31, 2020 as filed with the Securities and Exchange Commission on the date hereof (the Report), I, Thomas E.
Faust Jr., Chief Executive Officer of the Company, certify, pursuant to 18 U.S.C. § 1350, dspadsydat to §

906 of the Sarbane®xley Act of 2002, that, to my knowledge:

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange
Act of 1934; and

(2) The information contained in the Report fairly presemmtsall material respects, the financial
condition and results of operations of the Company.

DATESeptember 4, 2020
/sIThomas E. Faust Jr.

(Signature)
Thomas E. Faust Jr.
Chairman, Chief Executive Officer and President
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Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANEEY ACT OF 2002

In connection with the Quarterly Report of Eaton Vance Corp. (the Company) on F&rfolthe period ending

July 31, 2020 as filedith the Securities and Exchange Commission on the date hereof (the Report), |, Laurie G.
Hylton, Chief Financial Officer of the Company, certify, pursuant to 18 U.S.C. § 1350, as adopted pursuant to § 906
of the Sarbane®xley Act of 2002, that, to my &wledge:

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange
Act of 1934, and

(2) The information contained in the Report fairly presents, in all material respects, the financial
condition and resuk of operations of the Company.

DATE: September 4, 2020
/s/Laurie G. Hylton

(Signature)
Laurie G. Hylton
Chief Financial Officer
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