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Concentrated Stock Positions: Know The Risks
Many investors underestimate the risks and overstate the potential return advantages of holding a concentrated stock position. Individual stocks have historically posted higher 
volatility and lower median performance than the stock market as a whole. Over time, a substantial percentage of listed stocks have experienced catastrophic loss, from which 
few fully recover.

Information is as of 12/31/23. *Bars represent 25% increments. Overflow returns at the top and bottom of the Relative Total Return Ranges (<-1,000% and >1,000%) have been removed. ¹Derived from a universe of 26,560 actively traded 
stocks listed on NYSE, NASDAQ, and NYSE American (formerly AMEX) since 12/31/1980; and based on relative total return versus the S&P 500 over the listed trading period of the stock through 12/31/23. Returns are calculated daily, 
starting on 1/3/1972. Sources: Ned Davis Research, Eaton Vance. ²All actively traded stocks listed on NYSE, NASDAQ and NYSE American (formerly AMEX) since 12/31/1980; 26,563 total stocks. Catastrophic loss is defined as a maximum 
price drawdown greater than 70%. Recovery is defined as recovery in price to high prior to maximum drawdown. Sources: Ned Davis Research, Eaton Vance.

72% of Stocks Have Underperformed the Market Over Their Lifetimes

Relative Total Return Ranges (%)*
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Median stock relative return:
-104.2% 

US Stock Total Return Relative to the S&P 5001

69% of US Stocks Have Seen Catastrophic Loss

No Catastrophic Loss

Catastrophic Loss with No Recovery
Catastrophic Loss with Recovery

31.1%

57.3%

11.7%

Percentage of U.S. Stocks Experiencing Catastrophic Loss
During Lifetime2
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Volatility Buckets
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S&P 500 total return = 10.8%

Median total return = 0.8%

Volatility Buckets

Benchmark volatility
S&P 500: 15.4% | S&P 1500: 15.4% | Russell 3000: 15.7%

Median stock volatility: 56.5%

Excluding stocks with less than 24months of returns, data is derived from a universe of 23,098 actively traded stocks listed on NYSE, NASDAQ, and NYSE American (formerly AMEX) since 12/31/1981; and based on standard deviation during listed 
trading period of the stock through 12/31/23. Returns are calculated monthly, starting on 1/3/1972 for individual stocks and as of the following inception dates for the index (S&P 1500 inception: 01/31/1995; Russell 3000 inception: 12/31/1978).  
Sources: Ned Davis Research, Eaton Vance.

Standard deviation is a statistic that measures the dispersion of a dataset relative to its mean and is calculated as the square root of the variance. S&P 500 Index is a market-capitalization-weighted index of the 500 largest publicly-
traded companies in the U.S. S&P 1500 is an index that includes the same securities as the S&P 400, S&P 500, and S&P 600 Indices. Russell 3000 is a market-capitalization-weighted equity index maintained by FTSE Russell that 
provides exposure to the entire U.S. stock market.

IMPORTANT INFORMATION
Risk Considerations The value of investments may increase or decrease in response to economic, and financial events (whether real, expected or perceived) in the U.S. and global markets. The value of equity securities is sensitive 
to stock market volatility. The views and opinions and/or analysis expressed are those of the author or the investment team as of the date of preparation of this material and are subject to change at any time without notice due to 
market or economic conditions and may not necessarily come to pass. Furthermore, the views will not be updated or otherwise revised to reflect information that subsequently becomes available or circumstances existing, or changes 
occurring, after the date of publication. The views expressed do not reflect the opinions of all investment personnel at Morgan Stanley Investment Management (MSIM) and its subsidiaries and affiliates (collectively “the Firm”), and 
may not be reflected in all the strategies and products that the Firm offers.

This material has been prepared on the basis of publicly available information, internally developed data and other third-party sources believed to be reliable. However, no assurances are provided regarding the reliability of such 
information and the Firm has not sought to independently verify information taken from public and third-party sources. 

This material is a general communication, which is not impartial and all information provided has been prepared solely for informational and educational purposes and does not constitute an offer or a recommendation to buy or sell 
any particular security or to adopt any specific investment strategy. The information herein has not been based on a consideration of any individual investor circumstances and is not investment advice, nor should it be construed in 
any way as tax, accounting, legal or regulatory advice. To that end, investors should seek independent legal and financial advice, including advice as to tax consequences, before making any investment decision.

Charts and graphs provided herein are for illustrative purposes only. Past performance is no guarantee of future results. It is not possible to invest directly in an index. The indexes are unmanaged and do not include any expenses, 
fees or sales charges. It is not possible to invest directly in an index. Any index referred to herein is the intellectual property (including registered trademarks) of the applicable licensor. Any product based on an index is in no way 
sponsored, endorsed, sold or promoted by the applicable licensor and it shall not have any liability with respect thereto. 

For more information, please contact your financial advisor.

Stocks Have Historically Been More Volatile Than Benchmarks

Standard deviation (%) for all listed US stocks

When Volatility Increased, Returns Decreased

Annualized returns for all US stocks
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